North Carolina Department of Health and Human Setvices
2001 Mail Service Center ® Raleigh, North Carolina 27699-2001
Tel 919-733-4534 » Fax 919-715-4645

Beverly Eaves Perdue, Governor September 1, 2009 Lanier M. Cansler, Secretary

The Honorable Beverly M. Earle, Co-Chair The Honorable Verla Insko, Co-Chair
Appropriations Subcommittee on Health Appropriations Subcommittee on Health
and Human Services and Human Services

North Carolina General Assembly North Carolina General Assembly

Room 634, Legislative Office Building Room 307-B1, Legislative Office Building
Raleigh, NC 27603 Raleigh, NC 27603

The Honorable Bob England, M.D., Co-Chair
Appropriations Subcommittee on Health

and Human Services

North Carolina General Assembly

Room 303, Legislative Office Building
Raleigh, NC 27603

Dear Representatives Earle, Insko and England:

Section 10.65 of 8.L. 2009-451, “Families Pay Part of the Cost of Services Under the CAP-MR/DD Program and the CAP-
Children’s Program Based on Family Income,” required the Department to “submit a report on savings realized due to the
cost-sharing implemented pursuant to this section”,

S.L. 2007-323 placed the same requirement of DHHS and in response to the requirement the Department reported to the
General Assembly on March 19, 2008 that after consideration of the various cost sharing options, and in light of limited
information system functionality, recommended delaying implementation of cost sharing requirements until the replacement
Medicaid Management Information Systern (MMIS) was functional.

During the on-going MMIS replacement, DMA will develop a recommended schedule for cost sharing requirements in
consultation with DMH/DD/SAS, CAP stakeholders and the public. The Division will also work with the Controller’s
Office, DIRM and the new MMIS vendor to develop business rules, program policies and procedures and define the
technology requirements. The Department will seek legislative approval of the cost sharing schedule prior to submitting the
proposal to CMS. The replacement system is scheduled to be operational in September 2011,

Please direct all questions concerning this status report to Patti Forest, MD, Assistant Director for Clinical Policy and
Programs at (919) 855-4260.

Sincerely,

-

Qitte

Lanier M. Cansler

LMC:clg

ce: Allen Feezor Sharnese Ransome
Dan Stewart Jennifer Hoffmann
Craigan L. Gray, MD, MBA, JD Legislative Library (2)

inwrjght - )
Leza Wainwr goc:at:ion: 101 Blair Drive * Adams Building * Raleigh, N.C. 27603
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North Carolina Department of Health and Human Services
2001 Mail Service Center * Raleigh, North Carolina 27699-2001
Tel 919-733-4534 # Fax 919-715-4645
Lanier M. Cansler, Secretary

Beverly Eaves Perdue, Governor September 1, 2009
‘The Honorable Wiiliam Purcell, Co-Chair The Honorable Doug Berger, Co-Chair
Appropriations on Health and Appropriations on Health and
Human Services Human Services
North Carelina General Assembly North Carolina General Assembly
Room 645, Legislative Office Building Room 535, Legislative Office Building
Raleigh, NC 27603 Raleigh, NC 27603

Dear Senators Purcell and Berger:

Section 10.65 of S.L. 2009-451, “Families Pay Part of the Cost of Services Under the CAP-MR/DD Program and the CAP-
Children’s Program Based on Family Income,” required the Department to “submit a report on savings realized due to the
cost-sharing implemented pursuant to this section”.

S.L. 2007-323 placed the same requirement of DHHS and in response to the requirement the Department reported to the
General Assembly on March 19, 2008 that after consideration of the various cost sharing options, and in light of limited
information system functionality, recommended delaying implementation of cost sharing requirements until the replacement
Medicaid Management Information System (MMIS} was functional.

During the on-going MMIS replacement, DMA will develop a recommended schedule for cost sharing requirements in
consultation with DMH/DD/SAS, CAP stakeholders and the public. The Division will also work with the Controller’s
Office, DIRM and the new MMIS vendor to develop business rules, program policies and procedures and define the
technology requirements. The Department will seek legislative approval of the cost sharing schedule prior to submitting the
proposal to CMS. The replacement system is scheduled to be operational in September 201 1.

Please direct all questions concerning this status report to Patti Forest, MD, Assistant Director for Clinical Policy and
Programs at (919) §55-4260.

Sincerely,

Qi

Lanier M. Cansler

LMC:clg

cc: Allen Feezor Sharnese Ransome
Dan Stewart Jennifer Hoffimann
Craigan L. Gray, MD, MBA, ID Legislative Library (2)

Leza Wainwright

Location: 101 Blair Drive * Adams Building * Raleigh, N.C. 27603
@ An Lqual Oppottunity / Affirmative Action Employer



North Carolina Department of Health and Human Services
2001 Mail Service Center * Raleigh, North Carolina 27699-2001
"Tel 919-733-4534 » Fax 919-715-4645

Beverly Eaves Perdue, Governor September 1, 2009 Lanier M. Cansler, Secretary

The Honorable Martin Nesbitt, Jr., Co-Chair

Joint Legislative Oversight Committee on MHDDSAS
North Carolina General Assembly

Room 300-B, Legislative Office Building

Raleigh, NC 27603 27603

Dear Senator Nesbitt:

Section 10.65 of 8.L. 2009-451, “Families Pay Part of the Cost of Services Under the CAP-MR/DD Program and the CAP-
Children’s Program Based on Family Income,” required the Department to “submit a report on savings realized due to the
cost-sharing implemented pursuant to this section”.

S.L. 2007-323 placed the same requirement of DHHS and in response to the requirement the Department reported to the
General Assembly on March 19, 2008 that after consideration of the various cost sharing options, and in light of limited
information system functionality, recommended delaying implementation of cost sharing requirements until the replacement
Medicaid Management Information System (MMIS) was functional.

During the on-going MMIS replacement, DMA will develop a recommended schedule for cost sharing requirements in
consultation with DMH/DD/SAS, CAP stakeholders and the public. The Division will also work with the Controller’s
Office, DIRM and the new MMIS vendor to develop business rules, program policies and procedures and define the
technology requirements. The Department will seek legislative approval of the cost sharing schedule prior to submitting the
proposal to CMS. The replacement system is scheduled to be operational in September 2011.

Please direct all questions concerning this status report to Patti Forest, MD, Assistant Director for Clinical Policy and
Programs at (919) 855-4260.

Sincerely,

Lanier M. Cansler

LMC:clg

cc: Allen Feezor Sharnese Ransome
Dan Stewart Jennifer Hoffmann
Craigan L. Gray, MD, MBA, ID Legislative Library (2)

Leza Wainwright

Location: 101 Blair Drive * Adams Building * Raleigh, N.C. 27603
@ An Equal Opportunity / Affirmative Action Employer



North Carolina Department of Health and Human Services
2001 Mail Service Center * Raleigh, North Carolina 27699-2001
Tel 919-733-4534 » Fax 919-715-4645

Beverly Eaves Perdue, Governor September 1, 200 9' Lanier M. Cansler, Secretary

The Honorable Verla Insko, Co-Chair

Joint Legislative Oversight Committee on MHDDSAS
North Carolina General Assembly

Room 307-B1, Legislative Office Building

Raleigh, NC 27603

Dear Representative Insko:

Section 10.65 of S.L. 2009-451, “Families Pay Part of the Cost of Services Under the CAP-MR/DD Program and the CAP-
Children’s Program Based on Family Income,” required the Department to “submit a report on savings realized due to the
cost-sharing implemented pursuant to this section™,

S.L. 2007-323 placed the same requirement of DHHS and in response to the requirement the Department reported to the
General Assembly on March 19, 2008 that after consideration of the various cost sharing options, and in light of limited
information system functionality, recommended delaying implementation of cost sharing requirements until the replacement
Medicaid Management Information System (MMIS) was functional.

During the on-going MMIS replacement, DMA will develop a recommended schedule for cost sharing requirements in
consultation with DMH/DD/SAS, CAP stakeholders and the public. The Division will also work with the Controller’s
Office, DIRM and the new MMIS vendor to develop business rules, program policies and procedures and define the
technology requirements. The Department will seek legislative approval of the cost sharing schedule prior to submitting the
proposal to CMS. The replacement system is scheduled to be operational in September 2011.

Please direct all questions concerning this status report to Patti Forest, MD, Assistant Director for Clinical Policy and
Programs at (919) 855-4260.

Sincerely,

(777

Lanier M. Cansler

LMC:clg

cC: Allen Feezor Sharnese Ransome
Dan Stewart Jennifer Hoffmann
Craigan L. Gray, MD, MBA, JD Legislative Library (2)

Leza Wainwright

Location: 101 Blair Drive ®* Adams Building ¢ Raleigh, N.C. 27603
@ An Liqual Opportunity / Affirmative Action Employer



North Carolina Department of Health and Human Services
2001 Mail Service Center * Raleigh, North Carolina 27699-2001
Tel 919-733-4534 * Fax 919-715-4645

Beverly Eaves Perdue, Governor September 1, 2000 Lanier M. Cansler, Secretary

Marilyn Chism, Director

Fiscal Research Division

Room 619, Legislative Office Building
Raleigh, NC 27601

Dear Ms, Chism;

Section 10.65 of S.L. 2009-451, “Families Pay Part of the Cost of Services Under the CAP-MR/DD Program and the CAP-
Children’s Program Based on Family Income,” required the Department to “submit a report on savings realized due to the
cost-sharing implemented pursuant to this section”.

S.L. 2007-323 placed the same requirement of DHHS and in response to the requirement the Department reported to the
General Assembly on March 19, 2008 that after consideration of the various cost sharing options, and in light of limited
information system functionality, recommended delaying implementation of cost sharing requirements until the replacement
Medicaid Management Information System (MMIS) was functional.

During the on-going MMIS replacement, DMA will develop a recommended schedule for cost sharing requirements in
consultation with DMH/DD/SAS, CAP stakeholders and the public. The Division will also work with the Controller’s
Office, DIRM and the new MMIS vendor to develop business rules, program policies and procedures and define the
technology requirements. The Department will seek legislative approval of the cost sharing schedule prior to submitting the
proposal to CMS. The replacement system is scheduled to be operational in September 2011.

Please direct all questions concerning this status report to Patti Forest, MD, Assistant Director for Clinical Policy and
Programs at (919} 855-4260.

Sincerely,

C Yot

Lanier M. Cansler

LMC:clg

cc: Allen Feezor Sharnese Ransome
Dan Stewart Jennifer Hoffman
Craigan L. Gray, MD, MBA, ID Legislative Library (2)

Leza Wainwright

Location: 101 Blair Drive ®* Adams Building ® Raleigh, N.C. 27603
@ An Equal Opportunity / Affirmative Action Employer



