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State/Federal Fiscal Year covered in Pre-Expenditure Plan
Specify the fiscal year, including start and end dates, of the pre-expenditure plan.

Fiscal Year (select one):

State

[1 Federal
Dates (provide start and end date of fiscal year):
Start Date:  07/01/17

End Date: 06/30/18



II. Letter of Transmittal

Provide a letter of transmittal that includes contact information for the SSBG contact
person and the State SSBG official receiving the SSBG Grant Award,

Letter attached.



IIl. Public Inspection

Provide a description of how the State made the current pre-expenditure report available
Jor public inspection and comment. Also provide documentation of public hearing (e.g.,
copies of public hearing notices, letters, newspaper articles, eic.) in Appendix A.

North Carolina will make the current pre-expenditure report available for public inspection
and comment by Issuing a press release announcing the publication of the draft report and
inviting public comment on any aspect of the report prior to finalizing the report. The press
release will announce the availability of the pre-expenditure report on the Department’s
website and area offices, and provide contact information and a deadline for the public to
offer input. A copy of the draft press release is provided in Appendix A.



IV. Narrative

A.

Administrative Operations

1.

State Administrative Agency

Outline the mission and responsibilities, as well as the goal and objectives,
of the agency designated to administer the State's SSBG program.

Agency Designated to Administer SSBG Program:
North Carolina Department of Health and Human Services (DHHS)

Mission of Agency:

The mission of DHHS is “to collaborate with our partners to protect the
health and safety of all North Carolinians and provide essential human
services.”

Agency Responsibilities:

North Carolina DHHS is responsible for ensuring the health, safety, and
well being of all North Carolinians, providing the human service needs for
vulnerable populations like persons with mental illness, the deaf, blind, and
persons with intellectual and developmental disabilities, and helping poor
North Carolinians achieve economic independence. DHHS touches the
lives of virtually every North Carolinian from birth to old age — prenatal
programs, child development programs, and residential care facility
regulations. DHHS is responsible for providing employment-related
services, medical assistance, child welfare and adult community care
services, treatment and programs for youth at risk. DHHS also administers
programs of vocational rehabilitation, independent living rehabilitation, and
disability determination.

Agency Goals and Objectives:
The following are the goals and objectives of DHHS:

* Goal 1: Manage resources that provide an elevated level of effective and
efficient delivery of services and programs to North Carolinians.

* Goal 2: Expand understanding and use of information to enhance the
health and safety of North Carolinians.

* Goal 3: Offer outreach and services to individuals and families identified
as being at risk of compromised health and safety.

* Goal 4: Provide services to individuals and families experiencing health
and safety needs.



-
:

* Goal 5: Provide services and protection to individuals and families
experiencing serious health and safety needs who are not, at least
temporarily, able to assist themselves.

State Offices/Departments

Identify the State entities allocated SSBG funds and provide a brief
description of the services supported by each of the entities.

SSBG funds are allocated to the following State entities:
Entities & Services Supported:

Division of Social Services (DSS): Adoption Services; Child Protective
Services; Family Support Services; Foster Care Services for Children;
Family Planning Services, Independent Living Services (for Youth),
Special Services for Youth at Risk. DSS provides training, technical
assistance, and consultation to the local staff who work in programs for
families and children including Child Welfare, Family Support, Work
First, Child Support, and Food and Nutrition Services.

Division of Aging and Adult Services (DAAS): Adult Protective
Services, Guardianship, Individual and Family Adjustment Services,
Health Support Services and Adult Placement Services. DAAS provides
training, technical assistance, and consultation for the local staff who
work in these programs as well as in other programs and services that
assist older adults and adults with disabilities in remaining as
independent as possible.

Division of Central Management and Support (under the DHHS Office
of the Secretary): Administers competitive block grants to nonprofits
that have the capacity to provide services on a statewide basis that
support the State health and wellness initiatives that comply with SSBG
goals.

Diviston of Child Development and Early Education (DCDEE):
DCDEE regulates child care facilities. Child care providers are required
to have a criminal background check completed, and SSBG funds are
used to support these efforts.

Division of Mental Health, Mental Health, Developmental Disability
and Substance Abuse Services: Administration of Special Services —
Disabled; and Substance Abuse Services. Provides for administration of
services to support individuals living with mental illness and their
families. These services include the necessary prevention, intervention,
treatment, and supportive services to live successfully in communities of



their choice. DMH also provides medically monitored detoxification,
crisis stabilization, and short term treatment to prepare adults with
substance abuse and co-occurring disorders for ongoing community-
based recovery services. DMH also provides services to individuals
with developmental disabilities.

Division of Services for the Blind (DSB): Counseling Services; Home-
Based Services; and Special Services - Disabled. DSB provides services
statewide through staff in seven DSB District Offices and Social
Workers for the Blind located in all North Carolina counties. Services
include Independent Living Services which assist persons of all ages
who are blind or visnally impaired to develop skills that enable them to
independently manage their activities of daily living, Services also
include the Accessible Electronic Information for Blind and Disabled
Persons’ program, which provides timely information to blind and
disabled persons using high speed computers and telecommunications
technology.

Division of Health Service Regulation (DHSR): Administration. Adult
Care Facility Star Ratings; Adult Care Home Violations and Penalties;
Licensure for Adult Care Homes and Mental Health facilities. This
Division oversees the licensure and/or certification of medical, mental
health, and adult care facilities, emergency medical services, and local
jails. DHSR monitors healthcare providers and facilities to ensure
people receiving care from these providers/facilities are safe and receive
appropriate care.

DISTRIBUTION OF NORTH CAROLINA'S SOCIAL SERVICES
BLOCK GRANT FUNDS

For purposes of the Social Services Block Grant Plan, it is estimated that
North Carolina will receive $54,296,515 in federal SSBG funding for State
Fiscal Year 2017-18. An additional $15,225,152 from the Temporary
Assistance for Needy Families (TANF) Block Grant will be transferred to
SSBG for a total available amount of $69,521,667. The distribution of
funds to the various Department of Health and Human Services Divisions
and the Grant-in-Aid providers is as follows:



Local Program Expenditures

Divisions of Social Services and Aging and Adult Services
01.

02.
03.
04.
05.

06.
07.

08.
09.
10.
11.
12.

13.
14.

County Departments of Social Services
(Transfer from TANF $7,500,000)

EBCI Tribal Public Health and Human
Services

Child Protective Services (Transfer from
TANF)

State In-Home Services Fund

Adult Protective Services

State Adult Day Care Fund

Child Protective Services/CPS Investigative
Services — Child Medical Evaluation
Program

Special Children Adoption Incentive Fund
Child Protective Services — Child Welfare
Training for Counties (Transfer from TANF)
Child Protective Services — Child Welfare
Training for Counties

Home and Community Care Block Grant
(HCCBG)

Child Advocacy Centers

Guardianship — Division of Social Services
Foster Care Services (Transfer from TANF)

Division of Central Management and Support

15.

DHHS Competitive Block Grants for
Nonprofits

$32,971,498
$244,740
$5,040,000
$1,943,950
$1,245,363
$1,994,084
$901,868
$462,600

$1,300,000
$737,067

$1,696,888
$582,000

$815,362
$1,385,152

$4,524,525

Division of Mental Health, Developmental Disabilities, and Substance Abuse
Services

16.

Mental Health Services — Adult and
Child/Developmental Disabilities
Program/Substance Abuse Services - Adult

DHHS Program Expenditures

Division of Services for the Blind

17.

Independent Living Program

Division of Health Service Regulation

18.
19.

Adult Care Licensure Program
Mental Health Licensure and Certification
Program

Division of Aging and Adult Services

20.

Guardianship

$4,181,729

$3,361,323

$381,087
$190,284

$3,825,443



DHHS Administration

21. Division of Aging and Adult Services $577,745

22. Division of Social Services $634,680

23. Office of the Secretary/Controller’s Office $127,731

24, Legislative Increases/Fringe Benefits $236,278

25. Division of Child Development and Early $13,878
Education

26. Division of Mental Health, Developmental $27,446
Disabilities, and Substance Abuse Services

27. Division of Health Service Regulation $118,946

TOTAL SOCIAL SERVICES BLOCK GRANT $69,521,667

If the Congress of the United States decreases the federal fund availability
for the Social Services Block Grant as described above, the Department of
Health and Human Services shall reduce the State administration amount(s)
by at least the percentage of the reduction in federal funds. After
determining the reduction in the State administration, the remaining
reductions shall be allocated proportionately across the program and activity
appropriations identified above. In allocating a decrease in the federal fund
availability, the Department shall not eliminate the funding for a program or
activity as allocated by the NC General Assembly unless it is related to the
State administration.

B. Fiscal Operations
1. Criteria for Distribution
Describe the State’s criteria for allocation of SSBG funds to State entities.

In allocating funds to State entities, DHHS considers funds available
through SSBG, TANF transfer, and other funding sources. Funds are then
allocated in such a way as to sustain community-based services aimed at
protecting vulnerable adults and children and supporting the services for
youth at risk.

2. Planning Process for Use and Distribution of Funds:

Describe the planning process for determining the State’s use and
distribution of SSBG funds.

North Carolina DHHS sets program and budget priorities by reviewing the
program and budget plans for administration. DHHS personnel also consult
with and gather input from stakeholders and community partners. This
information is used to make decisions about how to allocate resources to
meet the goals and objective specified by DHHS.



Financial Operations System:

Describe the State’s process of assigning costs (e.g., cost allocation plan)
and method of calculating costs (e.g., Random Moment in Time).

North Carolina uses a cost allocation plan to assign costs and calculates
costs using the 100% Time Reporting method.

C. Program Operations

i.

SSBG Statutory Goals the State Plans to Achieve

Indicate which of the statutory goals the State plans to achieve, and provide
a description of how services funded by the SSBG will be directed at one or
more of these goals.

SSBG Statutory Goals:

1. Achieving or maintaining economic self-support to prevent,
reduce, or eliminate dependency

2. Achieving or maintaining self-sufficiency, including reduction or
prevention of dependency

3. Preventing or remedying neglect, abuse, or exploitation of
children and adults unable to protect their own interests, or
preserving, rehabilitating or reuniting families

4.  Preventing or reducing in appropriate institutional care by
providing for community-based care, home-based care or other
forms of less intensive care

5. Securing referral or admission for institutional care when other
forms of care are not appropriate, or providing services to
individuals in institutions

How Services Funded by the SSBG will be directed at these goals:
SSBG funds will be used to support all these goals by providing
services to children, youth, and adults that will help individuals

achieve and maintain self-sufficiency, prevent or remedy neglect,
abuse and exploitation, prevent or reduce inappropriate

10



institutional care, and direct individuals to institutional care when
appropriate.

2. Characteristics of Individuals to be Served

Describe the characteristics of individuals to be served, including:
definitions of child, adult, and family, eligibility criteria; and income
guidelines.

Definitions
Child: A person who is less than 18 years of age

Adult: An individual who has reached the age of majority, age 18
in North Carolina, or who has been emancipated by a court
order,

Family:  One or more parents and children related by blood,
marriage, or adoption, and residing in the same household;
or a parent substitute, such as a related caregiver or legal
guardian, who has responsibility for the 24-hour care and
supervision of a child.

Eligibility Criteria & Income Guidelines:

There are three primary cligibility categories defined by the State
through which individuals may be eligible to receive Social Services
Block Grant-funded services. The first eligibility category defined by
the State is based on an individual's status in terms of two major
income maintenance programs - the Temporary Assistance for Needy
Families (TANF) and the Supplemental Security Income (SSI)
programs. The second category is based on the income status and size
of the income unit.! In the third category, services may be provided
“Without Regard to Income,” based solely on an individual's need,

! Unless otherwise excepted, the following are defined as separate income units for purposes of
determining eligibility and cost sharing contributions: biological or adoptive parents and their minor
children; a minor parent and his or her children; each adult, whether related or unrelated, other than
spouses; children living with adults other than their biological or adoptive parents; and minors who are
emancipated through a court proceeding, marriage or participation in the armed services. For F amily
Planning Services, "family” will be defined in accordance with federal regulation, 10A NCAC 71R .0908
for Family Planning Services. For Nutrition Services, "family" will be defined in accordance with 10A
NCAC 71R .0913.

11



although for some services the recipient may be asked (but not
required) to share in the cost of providing the service. A fourth
eligibility category results from the transfer of a percentage of the
State’s allocation of TANF (Temporary Assistance for Needy
Families) funding to the Social Services Block Grant. Adhering to
federal eligibility requirements for persons receiving assistance
through the TANF program, these funds will be used only for
programs and services to children and their families whose incomes
are at or below 200% of the Federal Poverty Level, applicable to
family size. The four eligibility categories are described as follows:

Income Maintenance Status

Individuals considered eligible as income maintenance recipients are:

o Current recipients of Temporary Assistance to Needy Families,
known as Work First Family Assistance (WFFA) in North
Carolina;

* Persons whose needs are taken into account in determining the
needs of WFFA recipients;

¢ Applicants for or current recipients of Supplemental Security
Income (SSI) benefits,

* Persons who receive regular Optional State Supplementation
payments from the State, known in North Carolina as
State/County Special Assistance for Adults, to supplement SSI
benefits;

e Children for whom adoption assistance payments or foster care
maintenance payments are made under provisions of Public Law
96-272, and are thus considered WFFA recipients.

All these income maintenance recipients are categorically eligible for
services. For services such as child care, in which various federal and
state funding sources have been blended to maximize funding and
streamline service delivery to families, policies specific to that
program shall apply. An individual applying for child care services is
no longer considered income eligible on the basis of income
maintenance status. Although income received from an income
maintenance payment such as WFFA or SSI may continue after these
individuals are employed, it is not included in the amount of family's
income used to determine eligibility for child care services. Income
from employment and other sources available to the family is counted
toward determining eligibility.
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Income Status (Income Eligible Clients)

Eligibility for certain services requires consideration of the income
unit's monthly gross income. These services include 1) Child Care
Services, 2) In-Home Aide Services for the Blind, 3) Voluntary
Sterilization (funded under SSBG as an optional resource item of
Health Support Services) and 4) Transportation Services.

The maximum income eligibility limit for subsidized Child Care
Services is 75% of North Carolina’s State median income, adjusted
biennially. Families who qualify on the basis of income eligibility pay
fees based on their income, family size, and the amount of time child
care is needed each month.

For the other services listed above, the State has adopted application of
the Federal Poverty Level for use in determining eligibility based on
the number of individuals in an income unit. In-Home Services for the
Blind is the only one of the services listed above that is available to
individuals in income units earning up to 100% of the of the State’s
established income which is 150% of the Federal Poverty Level.
Voluntary Sterilization is an option for individuals in income units
earning up to 80% of the Federal Poverty Level. Only those who earn
less than 60% of the Federal Poverty Level for their family or income
unit are eligible for a// services, including Transportation, offered
through the Social Services Block Grant.

Without Regard to Income

The provision of services "Without Regard to Income" is based solely
on the individual's need for the service; however for some services,
clients are requested to voluntarily contribute to the cost of services
provided. Services supported by the Social Services Block Grant and
made available on a "Without Regard to Income" basis may include,
depending on each year’s allocation:

e Adjustment Services for the Blind and Visually Impaired

¢ Adoption Services

e Adult Placement Services

e Community Living Services

e Day Care Services for Adults

13



Child Care Services

(Service is available without regard to income only when
needed to support child protective services, child welfare
services and for children receiving foster care services.)

Children and Adults Needing Mental Health, Developmental
Disability and/or Substance Abuse Services

Delinquency Prevention Services
Employment and Training Support Services
Family Planning Services

Family Preservation Services

Family Support Services

Foster Care Services for Adults

Foster Care Services for Children

Health Support Services (excluding the optional voluntary
sterilization component)

Home Health Services (includes Skilled Nursing, Physical
Therapy, Speech Therapy, Occupational Therapy, Medical
Social Services, and Nutrition Care)

Housing and Home Improvement Services

Individual and Family Adjustment Services
In-Home Aide Services

Intensive Family Preservation Services
Personal and Family Counseling
Preparation and Delivery of Meals

Problem Pregnancy Services

14



* Protective Services for Adults (including all appropriate
services)

e Protective Services for Children (including all appropriate
services)

+ Residential Treatment for the Emotionally Disturbed
e Respite Care Services

* Transportation Services Provided by the NC Commission of
Indian Affairs

e Youth Services
TANF Funds Transferred to the Social Services Block Grant

Federal regulations allow certain TANF monies to be transferred into
the Social Services Block Grant. However, welfare reform law
stipulates that any TANF funds transferred to SSBG must be used for
families with incomes no higher than 200% of the Federal poverty
guidelines. Following this requirement, Social Services Block Grant
funds transferred from TANF will only be used for the provision of
programs and services to children and their families or income units
who earn less than or up to 200% of the Federal Poverty Level,
applicable to the size of the family/income unit served.

TANF-to-SSBG funds will be used to support Adoption Services,
Foster Care Services for Children, and Other Child Welfare Services
where income for families or income units receiving the services does
not exceed 200% of the Federal Poverty Level. Activities funded
under these service categories include Non-residential Diagnostic and
Treatment Services, Recruitment, Assessment and Training of
Adoptive and Foster Parents; Adoption Assistance and Post-Adoption
Case Management; Case Planning and Case Management, Preparation
for and Participation in Judicial Determinations, and other services to
youth in foster care or former foster care recipients.

For State Fiscal Year 2018 funds transferred from TANF to SSBG will
also be used to support training for child welfare services and to

maintain the level of expenditures for Child Protective Services workers.

Consumer Contribution

Individuals determined eligible to receive services subject to the
consumer contribution policy shall be informed of the requirement that

15



all such recipients are given the opportunity to contribute to the cost of
services provided, based on their gross family income and desire to
voluntarily contribute, Income, size of income unit, cost of services,
and other factors that affect ability to contribute may be taken into
account. Services are not terminated if the individual decides not to
contribute. The following is a list of services for which consumer
contribution is applicable.

e Adult Day Care and Day Health Services

¢ Housing and Home Improvement Services (Renovations or
Repair and Furnishings or Appliance Purchases only)

¢ In-Home Aide Services
® Personal and Family Counseling
e Preparation & Delivery of Meals

When any of the above services are provided to adults or children as
part of a Protective Services Plan, these individuals will be excluded
from consumer contributions, up to a maximum of 12 months.
Consumer contributions do not apply to children in foster care,
children who have been approved to receive adoption assistance,
persons receiving Work First assistance, or federally administered
Supplemental Security Income (SSI) applicants or recipients,

Fees

Under North Carolina's social services program, any service available
through the county department of social services where the individual
lives, when provided in conjunction with Protective Services for
Children or Adults, will be provided without cost sharing and without
regard to income during the first twelve months after Protective
Services for Children or Adults is initiated, or until the case is closed,
if it remains open for less than a year.

Types of Activities to be Supported
Describe the types of activities to be provided using SSBG funds. Organize
the services by the Uniform Definition of Services and the corresponding

State service title. Also provide method of delivery (i.e., public, private, or
both) and the geographic area/location where services will be provided.
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Depending on SFY allocation, funding could support administrative
activities, direct services, or both. (Refer to Section IV. A. 2., Distribution

of Funds.)

Adoption Services are those services or activities provided to assist in
bringing about the adoption of a child. Component services and activities
may include, but are not limited to, counseling the biological parent(s),
recruitment of adoptive homes, and pre- and post- placement training and/or
counseling and adoption program evaluation,

¢ SSBG Statutory Goal(s) Supported; 3,5

» Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Statewide

Case Management Services are services or activities for the arrangement,
coordination, and monitoring of services to meet the needs of individuals
and families. Component services and activities may include individual
service plan development; counseling; monitoring, developing, securing,
and coordinating services; monitoring and evaluating client progress; and
assuring that clients' rights are protected.

¢ SSBG Statutory Goal(s) Supported: 1,2,3,4,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Statewide

Home-Delivered Meals (Preparation and Delivery of Meals) are those
services or activities designed to prepare and deliver one or more meals a
day to an individual's residence in order to prevent institutionalization,
malnutrition, and feelings of isolation. Component services or activities
may include the cost of personnel, equipment, and food; assessment of
nutritional and dietary needs; nutritional education and counseling;
socialization services; and information and referral.

e SSBG Statutory Goal(s) Supported: 1,2, 4

* Method of Provision: Public and Private (direct delivery and
purchase of service)

* Geographic Area: Optional service based on individual county
need and available resources.

Counseling Services (Personal and Family Counseling and Individual
and Family Adjustment Services) are those services or activities that apply
therapeutic processes to personal, family, situational, or occupational
problems in order to bring about a positive resolution of the problem or
improved individual or family functioning or circumstances, Problem areas
may include family and marital relationships, parent-child problems, or drug

17



abuse. Services may also include assistance to individuals and their family
members to utilize community resources and natural support systems; to
participate in structured group activities to develop capacities for improved
personal and social functioning and to relieve social isolation; and to support
their ability to remain in their own homes and maintain independent living.

o SSBG Statutory Goal(s) Supported: 1,2,3,4,5

s Method of Provision: Public and Private (direct delivery and
purchase of service)

o Geographic Area: Optional service based on individual county
need and available resources.

Day Care Services for Adults are those services or activities provided to
adults who require care and supervision in a protective setting for a portion
of a 24-hour day. Component services or activities may include opportunity
for social interaction, companionship and self-education; health support or
assistance in obtaining health services; counseling; recreation and general
leisure time activities; meals; personal care services; plan development; and
transportation.

¢ SSBG Statutory Goal(s) Supported: 1,2,3,4, 5

* Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Optional service based on individual county
need and available resources.

Day Care Services for Children (Child Care Services) (including infants,
pre-schoolers, and school age children) administration of services or
activities provided in a setting that meets applicable standards of state and
local law, in a center or in a home, for a portion of a 24-hour day.
Component services or activities may include a comprehensive and
coordinated set of appropriate developmental activities for children,
recreation, meals and snacks, transportation, health support services, social
service counseling for parents, plan development, and licensing and
monttoring of child care homes and facilities.

¢ SSBG Statutory Goal(s) Supported: 1,2, 3, 4

* Method of Provision: Public and Private (direct delivery and
purchase of service)

* Geographic Area: Statewide

Employment Services (Employment and Training Support Services) are
those services or activities provided to assist individuals in securing
employment or acquiring or learning skills that promote opportunities for
employment. Component services or activities may include employment
screening, assessment, or testing; structured job skills and job seeking skills;
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specialized therapy (occupational, speech, physical); special training and
tutoring, including literacy training and pre-vocational training; provision of
books, supplies and instructional material; counseling, transportation; and
referral to community resources.

o SSBG Statutory Goal(s) Supported: 1, 2

» Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Optional service based on individual county
need and available resources,

Family Planning Services are those educational, comprehensive medical or
social services or activities which enable individuals, including minors, to
determine freely the number and spacing of their children and to select the
means by which this may be achieved. These services and activities include
a broad range of acceptable and effective methods and services to limit or
enhance fertility, including contraceptive methods (including natural family
planning and abstinence), and the management of infertility (including
referral to adoption). Specific component services and activities may
include preconceptional counseling, education, and general reproductive
health care, including diagnosis and treatment of infections which threaten
reproductive capability. Family planning services do not include pregnancy
care (including obstetric or prenatal care).

e SSBG Statutory Goal(s) Supported: 1,2

¢ Method of Provision: Public and Private (direct delivery and
purchase of service)

o Geographic Area: Statewide

Foster Care Services for Adults (including Adult Placement Services)
are those services or activities that assess the need and arrange for the
substitute care and alternate living situation of adults in a setting suitable to
the individual's needs. Individuals may need such services because of
social, physical or mental disabilities, or as a consequence of abuse or
neglect. Care may be provided in a community-based setting, or such
services may arrange for institutionalization when necessary. Component
services or activities include assessment of the individual's needs; case
planning and case management to assure that the individual receives proper
care in the placement; counseling to help with personal problems and
adjusting to new situations; assistance in obtaining other necessary
supportive services; determining, through periodic reviews, the continued
appropriateness of and need for placement; and recruitment and licensing of
foster care homes and facilities.
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* SSBG Statutory Goal(s) Supported: 1, 2

e Method of Provision: Public and Private (direct delivery and
purchase of service)

* Geographic Area: Statewide

Foster Care Services for Children are those services or activities
associated with the provision of an alternative family life experience for
abused, neglected or dependent children, between birth and the age of
majority, on the basis of a court commitment or a voluntary placement
agreement signed by the parent or guardian. Services may be provided to
children in foster family homes, foster homes of relatives, group homes,
emergency shelters, residential facilities, child care institutions, pre-adoptive
homes or supervised independent living situation. Component services or
activities may include assessment of the child's needs; case planning and
case management to assure that the child receives proper care in the
placement; medical care as an integral but subordinate part of the service;
counseling of the child, the child's parents, and the foster parents; referral
and assistance in obtaining other necessary supportive services; periodical
reviews to determine the continued appropriateness and need for placement;
recruitment and licensing of foster homes and child care institutions, and
foster care program evaluation,

* SSBG Statutory Goal(s) Supported: 1,2, 3,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

e Geographic Area: Statewide

Health Related (Health Support Services) and Home Health Services
are those in-home or out-of- home services or activities designed to assist
individuals and families to attain and maintain a favorable condition of
health. Component services and activities may include providing an
analysis or assessment of an individual's health problems and the
development of a treatment plan; assisting individuals to identify and
understand their health needs; assisting individuals to locate, provide or
secure, and utilize appropriate medical treatment, preventive medical care,
and health maintenance services, including in-home health services and
emergency medical services; and providing follow-up services as needed.

* SSBG Statutory Goal(s) Supported: 1,2,3,5

* Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Health Support Services — Statewide; Home
Health Services are optional services based on individual county
need and available resources.
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Home Based Services (In-Home Aide Services & In-Home Aide Services
for the Blind) are those in-home services or activities provided to
individuals or families to assist with houschold or personal care activities
that improve or maintain adequate family well-being, These services may
be provided for reasons of illness, incapacity, frailty, absence of a caretaker
relative, or to prevent abuse and neglect of a child or adult. Major service
components include homemaker services, chore services, home maintenance
services, and household management services. Component services or
activities may include protective supervision of adults and/or children to
help prevent abuse, temporary non-medical personal care, house-cleaning,
essential shopping, simple household repairs, yard maintenance, teaching of
homemaking skills, training in self-help and self-care skills, assistance with
meal planning and preparation, sanitation, budgeting, and general household
management.

e SSBG Statutory Goal(s) Supported: 1,2, 3,4, 5

s Method of Provision: Public and Private (direct delivery and
purchase of service)

o Geographic Area: Statewide

Housing Services (Housing and Home Improvement Services) are those
services or activities designed to assist individuals or families in locating,
obtaining, or retaining suitable housing. Component services or activities
may include tenant counseling; helping individuals and families to identify
and correct substandard housing conditions on behalf of individuals and
families who are unable to protect their own interests; and assisting
individuals and families to understand leases, secure utilities, make moving
arrangements and minor renovations,

¢ SSBG Statutory Goal(s) Supported: 1,2, 3

e Method of Provision: Public and Private (direct delivery and
purchase of service)

* Geographic Area: Optional service based on individual county
need and available resources.

Independent and Transitional Living Services (Individual and Family
Adjustment Services and Community Living Services, Youth Services)
are those services and activities designed to help older youth in foster care
or homeless youth make the transition to independent living, or to help
adults make the transition from an institution, or from homelessness, to
independent living. Component services or activities may include
educational and employment assistance, training in daily living skills, and
housing assistance. Specific component services and activities may include
supervised practice living and post-foster care services.
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o SSBG Statutory Goal(s) Supported: 1,2, 3,5
e Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Individual and Family Adjustment Services —
Statewide; Community Living Services and Youth Services are
optional services based on individual county need and available
resources.

Pregnancy and Parenting Services (Problem Pregnancy Services) are
those services or activities for married or unmarried adolescent parents and
their families designed to assist young parents in coping with the social,
emotional, and economic problems related to pregnancy and in planning for
the future. Component services or activities may include securing necessary
health care and living arrangements; obtaining legal services; and providing
counseling, child care education, and training in and development of
parenting skills,

o SSBG Statutory Goal(s) Supported: 1,2, 3,4

¢ Methoed of Provision: Public and Private (direct delivery and
purchase of service)

» (eographic Area: Optional service based on individual county
need and available resources.

Prevention and Intervention Services (Respite Care, Transportation
Services, Family Support Services) arc those services or activities
designed to provide early identification and/or timely intervention to support
families and prevent or ameliorate the consequences of, abuse, neglect, or
family violence, or to assist in making arrangement for alternate placements
or living arrangements where necessary. Such services may also be
provided to prevent the removal of a child or adult from the home.
Component services and activities may include investigation; assessment
and/or evaluation of the extent of the problem; counseling, including mental
health counseling or therapy as needed; developmental and parenting skills
training; respite care; and other services including supervision, case
management, transportation, and family support services program
evaluation.

s SSBG Statutory Goal(s) Supported: 1,2,3,4,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

e Geographic Area: Optional service based on individual county
need and available resources.

22



Protective Services for Adults (including Guardianship) are those
services or activities designed to prevent or remedy abuse, neglect or
exploitation of adults who are unable to protect their own interests,
Examples of situations that may require protective services are injury due to
maltreatment or family violence; lack of adequate food, clothing or shelter;
lack of essential medical treatment or rehabilitation services; and lack of
necessary financial or other resources. Component services or activities
may include investigation; immediate intervention; emergency medical
services; emergency shelter; developing case plans; initiation of legal action
(if needed); counseling for the individual and the family;
assessment/evaluation of family circumstances; arranging alternative or
improved living arrangements; preparing for foster placement, if needed;
and case management and referral to service providers. Guardianship
services to an adult individual alleged to be in need of a guardian or who has
been appointed a guardian may also be provided.

» SSBG Statutory Goal(s) Supported: 1,2,3,4,5

¢ Method of Provision: Public and Private (direct delivery and
purchase of service)

o Geographic Area: Statewide

Protective Services for Children are those services or activities designed
to prevent or remedy abuse, neglect, or exploitation of children who may be
harmed through physical or mental injury, sexual abuse or exploitation, and
negligent treatment or maltreatment, including failure to be provided with
adequate food, clothing, shelter, or medical care. Component services or
activities may include immediate investigation and intervention; emergency
medical services; emergency shelter; developing case plans; initiation of
legal action (if needed); counseling for the child and the family;
assessment/evaluation of family circumstances; arranging alternative living
arrangement; preparing for foster placement, if needed; case management
and referral to service providers, and child protective services program
evaluation.

e SSBG Statutory Goal(s) Supported: 1,2,3,4,5

* Method of Provision: Public and Private (direct delivery and
purchase of service)

¢ Geographic Area: Statewide

Special Services for Persons With Developmental or Physical
Disabilities, or Persons With Visual or Auditory Impairments
(Adjustment Services for the Blind and Visually Impaired) - Special
services for persons with developmental or physical disabilities, or persons
with visual or auditory impairments, are services or activities to maximize
the potential of persons with disabilities, help alleviate the effects of
physical, mental or emotional disabilities, and to enable these persons to live
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in the least restrictive environment possible. Component services or
activities may include personal and family counseling; respite care; family
support; recreation; transportation; aid to assist with independent
functioning in the community; and training in mobility, communication
skills, the use of special aids and appliances, and self-sufficiency skills.
Residential and medical services may be included only as an integral, but
subordinate, part of the services.

¢ SSBG Statutory Goal(s) Supported: 1,2,3,4,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

e (Geographic Area: Statewide

Special Services for Youth (Delinquency Prevention Services) involved
in or at risk of involvement with criminal activity are those services or
activities for youth who are, or who may become, involved with the juvenile
justice system and their families. Component services or activities are
designed to enhance family functioning and/or modify the youth's behavior
with the goal of developing socially appropriate behavior and may include
counseling; intervention therapy, and residential and medical services if
included as an integral but subordinate part of the service.

e SSBG Statutory Goal(s) Supported: 1,2,3,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

* Geographic Area: Optional service based on individual county
need and available resources.

Substance Abuse Services (Children and Adults Needing Mental
Health, Developmental Disability and/or Substance Abuse Services)
administration of services or activities that are primarily designed to deter,
reduce, or eliminate substance abuse or chemical dependence. Except for
initial detoxification services, medical and residential services may be
included but only as an integral but subordinate part of the service,
Component substance abuse services or activities may include a
comprehensive range of personal and family counseling methods,
methadone treatment for opiate abusers, or detoxification treatment for
alcohol abusers. Services may be provided in alternative living
arrangements such as institutional settings and community-based halfway
houses.

¢ SSBG Statutory Goal(s) Supported: 1,2,3,4,5

e Method of Provision: Public and Private (direct delivery and
purchase of service)

o Geographic Area: Optional service based on individual county
need and available resources.
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Transportation Services are services or activities that provide or arrange
for the travel, including travel costs, of individuals in order to access
services, or obtain medical care or employment. Component services or
activities may include special travel arrangements such as special modes of
transportation and personnel to accompany or assist individuals or families
to utilize transportation.

¢ SSBG Statutory Goal(s) Supported: 1,2, 3, 4

¢ Method of Provision: Public and Private (direct delivery and
purchase of service)

» Geographic Area: Optional service based on individual county
need and available resources.

Other Services include Individual and Family Adjustment Paraprofessional
Services, Individual and Family Adjustment — Representative Payee and
Services Intake.

Individual and Family Adjustment Paraprofessional Services include:

+ Supervising visits between parent and child;

» Supervising children (while parents attend therapy, parenting classes,
etc.,) in absence of caregiver;

» Teaching, coaching, modeling parenting skills, home management skills,
communication skills with resources to parents and caretakers and
placement providers;

« Teaching, coaching, modeling advocacy skills (especially as related to
housing, school system, services agencies);

» Supporting case management of neglected, abused, dependent,
delinquent children;

» Transporting/supervising/providing in loco parentis to children going to
doctor visits, schools;

+ Communicating information between service providers and case
managers/placement providers; and

» Testifying in court related to specific assigned duties and client
interaction (supervised visits, school visits, etc.).

Individual and Family Adjustment - Representative Payee activities include
services offered to individuals for whom the DSS has been appointed the
representative payee, including assurance of the appropriate use of income
for the client's needs, and strengthening the client's basic skills in money
management.

Services Intake activities include receiving requests for services; exploring

with the client his request in terms of the services available; taking
applications; and such elements of case management as establishing
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eligibility for services, initiating the Service Client Information Record and
certifying clients for purchased services.

¢ SSBG Statutory Goal(s) Supported: 1,2,3,4,5

¢ Method of Provision: Public and Private (direct delivery and purchase
of service)

+ Geographic Area: Statewide

Pre-Expenditure Reporting Form
Attach completed pre-expenditure reporting form in Microsoft Excel (available on the

SSBG website, hitp./fwww.acf hhs. gov/programs/ocs/sshg/ under “Guidance, Policies and
Procedures”).

See attached.

Appendices

Attach the following appendices:
Appendix A: Documentation of Public Hearing (REQUIRED)
Appendix B: Certifications (REQUIRED)
Appendix C: Proof of Audit (REQUIRED)

Appendix A: Documentation of Public Hearing (REQUIRED)

Attach documentation of public hearing, such as public hearing notices, letters, newspaper
articles, efc.

See attached.
Appendix B: Certifications (REQUIRED)

Attach signed copies of the following certifications (available on the SSBG website at
hitp.: /fwww.act hhs. gov/programs/ocs/ssbg/procedures/Certifications.htm.)

Drug-Free Workplace Requirements

Environmental Tobacco Smoke

Lobbying

Debarment, Suspension and Other Responsibility Matters

BN

Certifications attached.
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Appendix C: Proof of Audit (REQUIRED)

Federal regulations state that: “Each State shall, not less often than every two years, audit
its expenditures from amounts received (or transferred for use) under this title... Within 30
days following the completion of each audit, the State shall submit a copy of that audit to
the legislature of the State and to the Secretary.” (Sec. 2006 [42 U.S.C. 1397a, Sec. 2006]).
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DEPARTMENT OF HEALTH AND HUMAN SERVICES
DIVISION OF SOCIAL SERVICES

ROY COOPER ' MANDY COHEN, MD, MPH
GOVERNOR SECRETARY

WAYNE E. BLACK
SR. DIRECTOR OF SOCIAL SERVICES
AND COUNTY OPERATIONS

May 30, 2017

Ms. Maxine Maloney

Social Services Block Grant Program Operations Branch Chief
Office of Community Services

U.S. Department of Health and Human Services

5" Floor, West

370 L’Enfant Promenade, SW

Washington, DC 20447

Dear Ms. Maloney:

Enclosed is the Social Services Block Grant pre-expenditure report for North Carolina. The report covers State
Fiscal Year 2018, which runs from 7/1/17 to 6/30/18. At this time, North Carolina’s SFY2018 budget has not
been approved. Therefore, we are submitting this plan based on anticipated allocations. Once the State’s
budget has been finalized, we will revise and resubmit the plan as appropriate.

The State SSBG official receiving the SSBG Grant Award is:

Mandy Cohen, MD

101 Blair Drive

Adams Building

2001 Mail Service Center

Raleigh, NC 27699-2001
Telephone: 919-733-4534

Fax: 919-715-4645

Email: Mandy.Cohen(@dhhs.nc.gov

WWW.NCDHHS. GOV
TEL919-527-6260* FAX 919-334-1052
LOCATION: 820 S. BOYLAN AVE. * HARGROVE BUILDING * RALEIGH, NC 27603
MAILING ADDRESS: 2415 MAIL SERVICE CENTER * RALEIGH, NC 27699-2401
AN EQUAL OPPORTUNITY / AFFIRMATIVE ACTION EMPLOYER



The SSBG program contact person is:

Hank Bowers

820 S. Boylan Avenue

2415 Mail Service Center

Raleigh, NC 27699-2415
Telephone: 919-527-6265

Fax: 919-334-1052

Email: Hank.Bowers(@dhhs.nc.gov

[f you have any questions regarding this report, please contact me at 919-527-6265 or at
Hank.Bowers@@dhhs.nc.gov.

Sincerely,

Hank Bowers, Chief
Performance Management/Reporting & Evaluation
Management Section

HB/rr

Enclosure



Public Invited to Comment on Proposed Block Grants

RALEIGH — The public is invited to comment on North Carolina’s proposed Social Services Block
Grant plan.

The annual plan outlines how federal social services block grant funds will be administered. The
N.C. Department of Health and Human Services will finalize the plan once the General Assembly
approves aliocation of funds in the state budget this summer.

From June 5 - 16 the written plan may be viewed at the following locations:
* Online at www2.ncdhhs.gov/dss/pubnotice/ssbg.htm
¢ The N.C. Division of Social Services Central Office, Hargrove Building, Dorothea Dix
Campus, 820 S. Boylan Avenue, Raleigh, NC, from 8 a.m. to 5 p.m., Monday through
Friday

Comments on the report must be submitted in writing no later than June 16, 2017 via:

e Email at sshg.comments@dhhs.nc.gov

s Faxat{919) 334-1052

* Hank Bowers, Chief, Performance Management/Reporting & Evaluation Management
Section, Division of Social Services, 2415 Mail Service Center, Raleigh, NC 27699-2415

The Social Services Block Grant is the major source of federal funding for several programs,
including adoption, counseling, adult day care and foster care, protective services for adults,
housing, and residential treatment. Other uses may include child care for child welfare cases,
community-based services for elderly and disabled adults, mental health services,
transportation, and other human services programs.

Use of the funds for allowable services in North Carolina may vary each year, depending on the
plan approved by the General Assembly.



Part A. Estimated Expenditures and Proposed Provision Method OMB NO.: 0970-0234
EXPIRATION DATE: 11/30/2017

STATE: North Carolina FISCAL YEAR: (SFY) 2018 REPORT PERIOD: 07/2017 10 06/2018 ]
Contact Person; Hank Bowers Phone Number: 919-527-6265
Title: Chigf, Performance Management E-Mail Address: Hank.Bowers@dhhs.nc.gov
Agency. NC DHHS Division of Social Services Submission Date: 5/26/2017
$SBG Expenditures Provision Method
Funds Expanditures of All
transfarred into]  Other Federal, State Total
Service Supported with SSBG Expenditures S8BG Allocation 858G and Local funds** Expenditures Public Private
1|Adoption Services 329,199 839,456 5,506,008 7,074,663 X X
2|Case Management 3,614,498 0 909,001 4,523,499 X X
3|Congregale Meals 0 0 0 0
4]Counseling Services 2,762,751 0 268,066 3,030,817 X X
5|Day Care--Adulls 487,120 0 17,866 505,006 X X
6| Day Care—Children 0 0 0 0
T|Education and Training Services 0 4 0 0
8|Employment Services 0 0 0 0
9[Family Planning Services 0 0 0 0
10{Foster Care Sarvices--Adults 197,030 0 26,620 223,650 X X
11|Foster Care Senvicas--Children 2,278,235 6,844,682 77,484,109 86,607,026 X %
12[Health-Related Services 971,095 0 7,791,199 8,762,294 X X
13|Home-Based Services 2,585,902 0 32,354,697 34,840,599 X X
14]Home-Delivered Meals 19,420 0 0 19,420 X X
15]Hausing Services 1,384 ¢ 0 1,334 X
16]indapendent/Transitional Living Services 2,977 12,407 3,273,202 3,378,586 X X
17|Information & Referral 0 0 4 0
18]Legal Services 0 0 0 0
15|Pregnancy & Parenting 3,548 [ 2,562 6,110 X X
20|Prevention & Intervention 931,675 9,624 14,405,670 15,406,969 X
21|Protective Services--Adulls 13,698,708 0 569,588 14,268,297 X
22|Protective Services--Children 1,292,143 6,565,463 186,103,106 193,960,712 X
23[Recrealion Services 0 0 0 0
24|Residential Treatment 0 0 0 0
25)Special Services--Disabled 9,484,990 0 183,786,217 193,271,207 X X
26 Special Services--Youth at Risk 0 0 4 0 X X
27[Substance Abuse Services 1,082,663 0 57,368,890 58,451,553 X
28 Transportation 511,183 0 15,517,085 16,028,284 X X
28|Olher Services*** 6,836,391 0 8,089,221 14,925,612 X X
30[SUM OF EXPENDITURES FOR SERVICES 47,240 918 14,271,632 593,873,137 655,385,668 ¢
31}Administrafive Costs 7,065.5% 953,520 TR TG, e,
2 SUM OF EXPENDITURES FCR SERVICES ail ‘
AND ADMINISTRATIVE COSTS 54,296,515]  15,225,152|

* From which block grant(s) were these funds transferred? TANF
** Please list the sources of these funds: See Altachment
“** Please list other serivces: See Attachment




Part B. Estimated Recipients

STATE: North Carclina

FISCAL YEAR: {SFY) 2018

OMB NO.: 0970-0234
EXPIRATION CATE: 11/30/2017

Agduits
Adulls Age | Adults Age | Adulls of
59 Years & | 60 Years & [ Unknown
Service Supported with SSBG Expenditures Children | Younger Older Age Total Adults | Total
1|Adoplion Services 19,530 6,484 0 0 6,484 26,014
2|Case Management 4 1,718 921 0 2,637 2,641
3|Congregate Meals 0 0 0 ¢ 4 0
41Counseling Services 856 5,051 7,280 0 12,331 13,187
5| Cay Care--Adults 4] 350 1,205 0 1,585 1,555
6| Day Care--Children 0 0 0 0 0 0
71Education and Training Services 0 0 0 0 0 0
B|Employment Services 0 0 0 4/ { 0
9]Family Planning Services 0 0 0 0 0 0
10[Foster Care Services--Adults 0 133 368 0 501 503
11|Fosler Cara Services--Children 18,531 1,299 1 1] 1,300/ 20,831
12|Health-Related Services 122 2,328 6,983 0 931 9,433
13|Home-Based Services 3 502 6,950 0 7,452 7,776
14|Home-Delivered Meals 0 60 630 0 690 690
15]Housing Services 10 86 120 0 206 216
16| Independent/Transitional Living Services 1,365 3,385 3 0 3,388 4,753
17|Informalion & Referral 0 0 0 0 0 0
18|Legal Services 0 0 0 0 0 0
1§|Pregnancy & Parenfing 12 14 0 0 141 153
20|Prevention & Intervention 7,583 534 23 0 557 8,140
21]Prolective Services--Adults 0 6,719 23,965 0 40,684 40,584
22|Protective Services--Children 158,831 0 0 0 0 158,831
23[Recreation Services 0 0 0 0 0 0
24|Residential Trealment 0 ¢ 0 [ 4 0
25|Spacial Services--Disabled 4,181 64,223 6,007 0 70,230 74,421
26|Special Services--Youlh at Risk 0 0 0 0 0 0
27!Subslance Abuse Services 1,200 32,407 882 0 33,289 34,488
28| Trensportation 12,802 13,499 7,168 0 20,568 33,470
29]|Other Services*** 3,804 7,044 3417 0 10461 14,285
30|SUM OF RECIPIENTS OF SERVICES 230,165 155,961 65,924 0 221,885 452,050




Aftachment

SOCIAL SERVICES BLOCK GRANT (SSBG)
PRE-EXPENDITURE REPORT

North Carolina Pre-Expenditure Report of Services Funded with SSBG, SFY 2018
** Please list the sources of these {other Federal, State and Local) funds:

Chafee Foster Care Independence Act (Title IV-E, Social Security Act)
Client voluntary cost-sharing

Community Mental Health Block Grant

Local/County funds

Provider match

State Appropriations

Substance Abuse Prevention and Treatment Block Grant
TANF (Title IV-A, Social Security Act)

Title HI-B, Older Americans Act

Title IV-B1, Social Security Act

Title IV-B2, Social Security Act

Title IV-E, Social Security Act

Title XIX, Social Security Act

Oefinition of "Other Services"

Individual and Family Services offered to individuals for wham the DSS has been appointed the representative payee, including assurance of the
Adjustment Services - appropriate use of income for the client's needs, and strengthening the client's basic skills in money management.
Representative Payee

Individual and Family Services provided to families by paraprofessionals in support of the Case Plan, Examples of direct services are: supervising

Adjustment Services - visits between parent and child; supervising children (while parents attend therapy, parenting classes, efc.) in absence of
Paraprofessional caregiver; teaching, coaching, and modeling parenting skifls, home management skills, and communication skills {with
Services resources to parents and caretakers and placement providers); teaching, coaching, modeling advecacy skills (especially as

related to housing, school system, services agencies); supporting case management of neglected, abused, dependent,
delinquent children; transporting/supervising/providing in loco parentis to children going to doctor visits or schools;
communicating information between services providers and case managers/placement providers; and testifying in courl related
to specific assigned dulies and client interaction (supervised visits, school visits, ete.)

Services [ntake The function of designated service staff who are assigned to handle the task of initiating clients into the service delivery system
of the agency. Activities include receiving requests for services; exploring with the client his request in terms of the services
available; taking applications; and such elements of case management as establishing eligibility for services, initiating the
Service Client Information Record and certifying clients for purchased services. The exlent o which Services Intake performs
any of the above case management activities is an agency decision and is related to how broadly the agency wishes to define
the intake function. Also included may be working with clients to apply eligibility criteria and determine eligibility for another
agency's resources, e.g., crippled children, free school lunches. As a part of assessing with the client his request for help and
the nature of his need, the designated intake staff may provide Information and Referral as a part of the tasks assigned to
Intake.

Notes: Expenditures for Other Seivices also include expenditures for "Unreported Services”, that is, expenditures not tracked to
specific services {due to reimbursement/coding issues.)

As of FFY 2010, Guardianship Services are reported under Protective Services categories.

As of FFY 2010, Individual and Family Adjustment Services are reported under Counseling Services.



CERTIFICATION REGARDING DRUG-FREE
WORKPLACE REQUIREMENTS

This certification is required by the regulations implementing the Drug-
Free Workplace Act of 1988: 45 CFR Part 76, Subpart, F. Sections
76.630(c) and (d)(2) and 76.645(a)(1) and (b) provide that a Federal
agency may designate a central receipt point for STATE-WIDE AND
STATE AGENCY-WIDE certifications, and for notification of criminal
drug convictions. For the Department of Health and Human Services,
the central pint is: Division of Grants Management and Oversight,
Office of Management and Acquisition, Department of Health and
Human Services, Room 517-D, 200 Independence Avenue, SW
Washington, DC 20201.

Certification Regarding Drug-Free Workplace Requirements
(Instructions for Certification)

1. By signing and/or submitting this application or grant agreement,
the grantee is providing the certification set out below.

2. The certification set out below is a material representation of fact
upon which reliance is placed when the agency awards the grant. If it
is later determined that the grantee knowingly rendered a false
certification, or otherwise violates the requirements of the Drug-Free
Workplace Act, the agency, in addition to any other remedies available
to the Federal Government, may take action authorized under the
Drug-Free Workplace Act.

3. For grantees other than individuals, Alternate I applies,
4. For grantees who are individuals, Alternate II applies.

5. Workplaces under grants, for grantees other than individuals, need
not be identified on the certification. If known, they may be identified
in the grant application. If the grantee does not identify the
workplaces at the time of application, or upon award, if there is no
application, the grantee must keep the identity of the workplace(s) on
file in its office and make the information available for Federal
inspection. Failure to identify all known workplaces constitutes a
violation of the grantee's drug-free workplace requirements.

6. Workplace identifications must include the actual address of
buildings (or parts of buildings) or other sites where work under the



grant takes piace. Categorical descriptions may be used (e.g., all
vehicles of a mass transit authority or State highway department while
in operation, State employees in each local unemployment office,
performers in concert halls or radio studios).

7. If the workplace identified to the agency changes during the
performance of the grant, the grantee shall inform the agency of the
change(s), if it previously identified the workplaces in question (see

paragraph five).

8. Definitions of terms in the Nonprocurement Suspension and
Debarment common rule and Drug-Free Workplace common rule apply
to this certification. Grantees' attention Is called, in particular, to the
following definitions from these rules:

Controlled substance means a controlled substance In Schedules 1
through V of the Controlled Substances Act (21 U.S.C. 812) and as
further defined by regulation (21 CFR 1308,11 through 1308.15);

Conviction means a finding of guilt (including a plea of nolo
contendere} or imposition of sentence, or both, by any judicial body
charged with the responsibility to determine violations of the Federal

or State criminal drug statutes;

Criminal drug statute means a Federal or non-Federal criminal statute
involving the manufacture, distribution, dispensing, use, or possession
of any controlled substance;

Employee means the employee of a grantee directly engaged in the
performance of work under a grant, including: (i) All direct charge
employees; (ii) All indirect charge employees unless their impact or
involvement is insignificant to the performance of the grant; and, (in
Temporary personnel and consultants who are directly engaged in the
performance of work under the grant and who are on the grantee's
payroll. This definition does not include workers not on the payroll of
the grantee (e.g., volunteers, even if used to meet a matching
requirement; consultants or independent contractors not on the
grantee's payroll; or employees of subrecipients or subcontractors in

covered workplaces).



Certification Regarding Drug-Free Workplace Requirements
Alternate I. (Grantees Other Than Individuals)

The grantee certifies that it will or will continue to provide a drug-free
workplace by:

(a) Publishing a statement notifying employees that the unlawful
manufacture, distribution, dispensing, possession, or use of a
controlled substance Is prohibited in the grantee's workplace and
specifying the actions that wiil be taken against employees for
violation of such prohibition;

(b) Establishing an ongoing drug-free awareness program to inform
employees about -«

(1)The dangers of drug abuse in the workplace:

(2) The grantee's policy of maintaining a drug-free workplace;

(3) Any available drug counseling, rehabilitation, and employee
assistance programs; and

(4) The penalties that may be imposed upon employees for drug abuse
violations occurring in the workplace;

¢) Making it a requirement that each employee to be engaged in the
performance of the grant be given a copy of the statement required by
paragraph (a);

(d) Notifying the employee in the statement required by paragraph (a)
that, as a condition of employment under the grant, the employee will:
(1) Abide by the terms of the statement; and

(2) Notify the employer in writing of his or her conviction for a
violation of a criminal drug statute occurring in the workplace no later
than five calendar days after such conviction;

(e) Notifying the agency in writing, within ten calendar days after
receiving notice under paragraph (d)(2) from an employee or
otherwise receiving actual notice of such conviction. Employers of
convicted employees must provide notice, including position titie, to
every grant officer or other designee on whose grant activity the
convicted employee was working, unless the Federal agency has
designated a central point for the receipt of such notices. Notice shall
include the identification number(s) of each affected grant;

(f) Taking one of the following actions, within 30 calendar days of
receiving notice under paragraph (d)(2), with respect to any employee
who is so convicted --

(1) Taking appropriate personnel action agalnst such an employee, up
to and including termination, consistent with the requirements of the
Rehabilitation Act of 1973, as amended; or

(2) Requiring such employee to participate satisfactorily in a drug
abuse assistance or rehabilitation program approved for such purposes
by a Federal, State, or local health, law enforcement, or other



appropriate agency;

(g) Making a good faith effort to continue to maintain a drug-free
workplace through implementation of paragraphs (a), (b), (c), (d), (e)
and (f).

(B) The grantee may insert in the space provided below the site(s) for
the performance of work done in connection with the specific grant:

Place of Performance (Street address, city, county, state, zip code)

Check if there are workplaces on file that are not identified here.
Alternate II. (Grantees Who Are Individuals)

(a) The grantee certifies that, as a condition of the grant, he or she
will not engage in the unlawful manufacture, distribution, dispensing,
possession, or use of a controlled substance in conducting any activity
with the grant;

(b) If convicted of a criminal drug offense resulting from a violation
occurring during the conduct of any grant activity, he or she will report
the conviction, in writing, within 10 calendar days of the conviction, to
every grant officer or other designee, unless the Federal agency
designates a central point for the receipt of such notices. When notice
is made to such a central point, it shall include the identification
number(s) of each affected grant.

[55 FR 21690, 21702, May 25, 1990]

v

Signature

Secretary
Title

NC DHHS ] 14 ]1m

Organization




CERTIFICATION REGARDING ENVIRONMENTAL
TOBACCO SMOKE

Public Law 103227, Part C Environmental Tobacco Smoke, also known
as the Pro Children Act of 1994, requires that smoking not be
permitted in any portion of any indoor routinely owned or leased or
contracted for by an entity and used routinely or reguiarly for provision
of health, day care, education, or library services to children under the
age of 18, if the services are funded by Federal programs either
directly or through State or local governments, by Federal grant,
contract, loan, or loan guarantee. The law does not apply to children's
services provided in private residences, facilities funded solely by
Medicare or Medicaid funds, and portions of facilities used for inpatient
drug or alcohol treatment. Failure to comply with the provisions of the
law may result in the imposition of a civil monetary penalty of up to
$1000 per day and/or the imposition of an administrative compliance
order on the responsible entity by signing and submitting this
application the applicant/grantee certifies that it will comply with the
requirements of the Act.,

The applicant/grantee further agrees that it will require the language
of this certification be included in any subawards which contain
provisions for the children's services and that all subgrantees shall

certify accordingly.
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CERTIFICATION REGARDING LOBBYING

Certification for Contracts, Grants, lLoans, and Cooperative Agreements

The undersigned certifies, to the best of his or her knowledge and
belief, that:

(1) No Federal appropriated funds have been pald or will be paid, by or
on behalf of the undersigned, to any person for influencing or
attempting to Influence an officer or employee of an agency, a Member
of Congress, an officer or employee of Congress, or an employee of a
Member of Congress In connection with the awarding of any Federal
contract, the making of any Federai grant, the making of any Federal
loan, the entering into of any cooperative agreement, and the
extension, continuation, renewal, amendment, or modification of any
Federal contract, grant, loan, or cooperative agreement,

(2) If any funds other than Federal appropriated funds have been paid
or will be pald to any person for influencing or attempting to influence
an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of
Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall compiete and submit
Standard Form-LLL, “Disclosure Form to Report Lobbying," in
accordance with its instructions.

(3) The undersigned shall require that the language of this certification
be included in the award documents for all subawards at all tiers
(including subcontracts, subgrants, and contracts under grants, loans,
and cooperative agreements) and that all subrecipients shall certify
and disclose accordingly. This certification is a material representation
of fact upon which reliance was placed when this transaction was
made or entered into. Submisslon of this certification is a prerequisite
for making or entering into this transaction imposed by section 1352,
title 31, U.S, Code. Any person who fails to file the required
certification shall be subject to a civil penalty of not less than $10,000
and not more than $100,000 for each such failure,



Statement for Loan Guarantees and Loan Insurance

The undersigned states, to the best of his or her knowledge and belief,
that:

If any funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any
agency, a Member of Congress, an officer or employee of Congress, or
an employee of a Member of Congress in connection with this
commitment providing for the United States to insure or guarantee a
loan, the undersigned shall complete and submit Standard Form-LLL,
"Disclosure Form to Report Lobbying," in accordance with its
instructions. Submission of this statement is a prerequisite for making
or entering into this transaction imposed by section 1352, title 31,
U.S. Code. Any person who fails to file the required statement shall be
subject to a civil penalty of not less than $10,000 and not more than
$100,000 for each such failure.
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CERTIFICATION REGARDING DEBARMENT,
SUSPENSION AND OTHER RESPONSIBILITY
MATTERS

Certification Regarding Debarment, Suspension, and Other
Responsibility Matters--Primary Covered Transactions

Instructions for Certification

1. By signing and submitting this proposal, the prospective primary
participant is providing the certification set out below.

2. The inability of a person to provide the certification required
below wilil not necessarily result in denial of participation in this
covered transaction. The prospective participant shall submit an
explanation of why it cannot provide the certification set out below.
The certification or explanation will be considered in connection with
the department or agency's determination whether to enter into this
transaction. However, failure of the prospective primary participant to
furnish a certification or an explanation shall disqualify such person
from participation in this transaction.

3. The certification in this clause is a material representation of fact
upon which reliance was placed when the department or agency
determined to enter into this transaction. If it Is later determined that
the prospective primary participant knowingly rendered an erroneous
certification, In addition to other remedies available to the Federal
Government, the department or agency may terminate this transaction
for cause or default,

4. The prospective primary participant shall provide immediate
written notice to the department or agency to which this proposal is
submitted if at any time the prospective primary participant learns that
Its certification was erroneous when submitted or has become
erroneous by reason of changed circumstances.

5. The terms covered transaction, debarred, suspended, ineligible,
lower tier covered transaction, participant, person, primary covered
transaction, principal, proposal, and voluntarily excluded, as used in
this clause, have the meanings set out in the Definitions and Coverage
sections of the rules implementing Executive Order 12549, You may
contact the department or agency to which this proposal is being
submitted for assistance in obtaining a copy of those regulations.

6. The prospective primary participant agrees by submitting this
proposal that, should the proposed covered transaction be entered



into, it shall not knowingly enter into any lower tier covered
transaction with a person who is proposed for debarment under 48
CFR part 9, subpart 9.4, debarred, suspended, declared ineligible, or
voluntarily excluded from participation in this covered transaction,
unless authorized by the department or agency entering into this
transaction.

7. The prospective primary participant further agrees by submitting
this proposal that it will include the clause titled * ° Certification
Regarding Debarment, Suspension, Ineligibility and Voluntary
Exclusion-Lower Tier Covered Transaction,” provided by the
department or agency entering into this covered transaction, without
modification, in all lower tier covered transactions and in all
solicitations for lower tier covered transactions.

8. A participant in a covered transaction may rely upon a
certification of a prospective participant in a lower tier covered
transaction that it is not proposed for debarment under 48 CFR part 9,
subpart 9.4, debarred, suspended, ineligible, or voluntarily excluded
from the covered transaction, unless it knows that the certification is
erroneous. A participant may decide the method and freguency by
which it determines the ellgibllity of its principals. Each participant
may, but is not required to, check the List of Parties Excluded from
Federal Procurement and Nonprocurement Programs.

9. Nothing contained in the foregoing shall be construed to require
establishment of a system of records in order to render in good faith
the certification required by this clause. The knowledge and
information of a participant is not required to exceed that which is
normally possessed by a prudent person in the ordinary course of
business dealings.

10. Except for transactions authorized under paragraph 6 of these
instructions, if a participant in a covered transaction knowingly enters
into a lower tier covered transaction with a person who is proposed for
debarment under 48 CFR part 9, subpart 9.4, suspended, debarred,
Ineligible, or voluntarily excluded from participation in this transaction,
in addition to other remedies available to the Federal Government, the
department or agency may terminate this transaction for cause or

default.

Certification Regarding Debarment, Suspension, and Other
Responsibility Matters--Primary Covered Transactions

(1) The prospective primary participant certifies to the best of its
knowledge and belief, that it and its principais:

(a) Are not presently debarred, suspended, proposed for
debarment, declared ineligible, or voluntarily excluded by any Federal



department or agency;

(b) Have not within a three-year period preceding this proposal
been convicted of or had a civil judgment rendered against them for
commission of fraud or a criminal offense in connection with obtaining,
attempting to obtain, or performing a public (Federal, State or local)
transaction or contract under a public transaction; violation of Federal
or State antitrust statutes or commission of embezzlement, theft,
forgery, bribery, falsification or destruction of records, making false
statements, or receiving stolen property;

(c) Are not presently indicted for or otherwise criminally or civilly
charged by a governmental entity (Federal, State or local) with
commission of any of the offenses enumerated in paragraph (1)(b) of
this certification; and

(d) Have not within a three-year period preceding this
application/proposal had one or more public transactions (Federal,
State or iocal) terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to
any of the statements in this certification, such prospective participant
shall attach an explanation to this proposal.

Certification Regarding Debarment, Suspension, Ineligibility and
Voluntary Exclusion--Lower Tier Covered Transactions
Instructions for Certification

1. By signing and submitting this proposal, the prospective lower
tier participant is providing the certification set out below.

2. The certification in this clause is a material representation of fact
upon which reliance was pilaced when this transaction was entered
into. If it is later determined that the prospective lower tier participant
knowingly rendered an erroneous certification, in addition to other
remedies available to the Federal Government the department or

~agency with which this transaction originated may pursue available
remedies, including suspension and/or debarment.

3. The prospective lower tier participant shall provide immediate
written notice to the person to which this proposa! is submitted if at
any time the prospective lower tier participant learns that its
certification was erroneous when submitted or had become erroneous
by reason of changed circumstances.

4. The terms covered transaction, debarred, suspended, ineligible,
lower tier covered transaction, participant, person, primary covered
transaction, principal, proposal, and voluntarily excluded, as used in
this clause, have the meaning set out in the Definitions and Coverage
sections of rules impiementing Executive Order 12549, You may
contact the person to which this proposal is submitted for assistance in



obtaining a copy of those reguiations.

5. The prospective lower tier participant agrees by submitting this
proposal that, [[Page 33043]] should the proposed covered
transaction be entered Into, it shall not knowingly enter into any lower
tler covered transaction with a person who is proposed for debarment
under 48 CFR part 9, subpart 9.4, debarred, suspended, declared
ineligible, or voluntarily excluded from participation in this covered
transaction, unless authorized by the department or agency with which
this transaction originated.

6. The prospective lower tier participant further agrees by
submitting this proposal that it will include this clause titled
' " Certification Regarding Debarment, Suspension, Ineligibility and
Voluntary Exclusion-Lower Tier Covered Transaction," without
modification, in ali lower tier covered transactions and in all
solicitations for lower tier covered transactions.

7. A participant in a covered transaction may rely upon a
certification of a prospective participant in a lower tier covered
transaction that it is not proposed for debarment under 48 CFR part 9,
subpart 9.4, debarred, suspended, ineligible, or voluntarily excluded
from covered transactions, uniess it knows that the certification is
erroneous. A participant may decide the method and frequency by
which it determines the eligibility of its principals. Each participant
may, but is not required to, check the List of Parties Excluded from
Federal Procurement and Nonprocurement Programs.

8. Nothing contained in the foregoing shall be construed to require
establishment of a system of records in order to render in good faith
the certification required by this clause. The knowledge and
information of a participant is not required to exceed that which is
normally possessed by a prudent person in the ordinary course of
business dealings.

9. Except for transactions authorized under paragraph 5 of these
instructions, if a participant in a covered transaction knowingly enters
into a fower tier covered transaction with a person who is proposed for
debarment under 48 CFR part 9, subpart 9.4, suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction,
in addition to other remedies available to the Federal Government, the
department or agency with which this transaction originated may
pursue available remedies, including suspension and/or debarment.



Certification Regarding Debarment, Suspension, Ineligibility an
Voluntary Exclusion--Lower Tier Covered Transactions

(1) The prospective lower tier participant certifies, by submission of
this proposal, that neither it nor its principals is presently debarred,
suspended, proposed for debarment, declared ineligible, or voluntarily
excluded from participation in this transaction by any Federal
department or agency.

(2) Where the prospective lower tier participant is unable to certify
to any of the statements in this certification, such prospective
participant shall attach an explanation to this proposal.
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The Honorable Roy Cooper, Governor
Members of the North Carolina General Assembly

We are pleased to submit the Single Audit Report for the State of North Carolina for the fiscal
year ended June 30, 2016. We conducted our audit in accordance with the auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Governmental Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance).

This Single Audit Report reflects federal awards of $20.35 billion. This report includes significant
deficiencies and material weaknesses in internal control relating to major federal programs and
instances of noncompliance, including several that we believe constitute material
noncompliance, that meet the criteria of Uniform Guidance.

The North Carolina Comprehensive Annual Financial Report for the fiscal year ended
June 30, 2016, has been issued in a separate report by the Office of the State Controller. In
accordance with Government Auditing Standards, we are issuing our report on our
consideration of the State of North Carolina's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements that have an effect on the financial statements.

The deficiencies in internal control and instances of noncompliance arising from our audit that
are required to be reported by Governmental Auditing Standards or the Uniform Guidance are
described in the Schedule of Findings and Questioned Costs.

We wish to acknowledge the assistance of the North Carolina Office of the State Controller and
the cooperation of other state agencies, community colleges, and universities in the preparation
of this report.

Respectfully submitted,

dvsd A ot

Beth A. Wood, CPA
State Auditor



North Carolina
Office of the State Auditor

Our Mission and Qur Commitment

The Office of the State Auditor protects the interests of taxpayers and others who
provide financial resources to the State of North Carolina. Specifically, we provide
objective information to interested parties about whether economic resources are
properly accounted for, reported and managed; as well as whether publically-funded
programs are achieving desired resuits.

The Office of the State Auditor's mission is accomplished by conducting thorough
audits and investigations. These audits and investigations are performed by highly
competent and professional staff and result in useful and practical recommendations
to improve services provided by North Carolina state government.

This office will always strive for the highest standards in professional conduct,
independence and integrity as we pursue our mission. If we find financial
management deficiencies, we will report them without apology because our ultimate
responsibility is to the citizens and taxpayers of North Carolina.

odosl A vt

Beth A. Wood, CPA
State Auditor
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INDEPENDENT AUDITOR’S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Roy Cooper, Governor
The General Assembly of North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of
the State of North Carolina, as of and for the year ended June 30, 2016, and the related notes
to the financial statements, which collectively comprise the State's basic financial statements
{not presented herein), and have issued our report thereon dated December 2, 2016.

Our report includes a reference to other auditors who audited the financial statements of the
North Carolina State Lottery Fund, the North Carolina Turnpike Authority, the North Carolina
Housing Finance Agency, the State Education Assistance Authority, the University of North
Carolina System - University of North Carolina Health Care System — Rex Healthcare, the
Supplemental Retirement Income Plan of North Carolina, the North Carolina Public Employee
Deferred Compensation Plan, the North Carolina Department of State Treasurer External
Investment Pool, and the cash basis claims and benefits of the North Carofina State Health
Plan, as described in our report on the State’s financial statements. This report does not include
the results of the other auditors’ testing of internal controi over financia! reporting or compliance
and other matters that are reported on separately by those auditors. The financial statements of
the University of North Carolina System - University of North Carolina Health Care System —
Rex Healthcare were not audited in accordance with Government Auditing Standards. As of the
date of our report on the financial statements of the State of North Carolina, the financial
statements of the State Education Assistance Authority were not audited in accordance with
Government Auditing Standards; however, subsequent to that date, an audit in accordance with
Government Auditing Standards was completed.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the State of
North Carolina’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the State’s internal control. Accordingly, we do not express an opinion an the
effectiveness of the State’s internal control.



STATE OF NORTH CAROLINA

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the State of North Carolina’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the resuit of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the State of North
Carolina’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

ool A vt

Beth A. Wood, CPA
State Auditor

Raleigh, North Carolina

December 2, 2016
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL OVER
COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY UNIFORM GUIDANCE

The Honorable Roy Cooper, Governor
The General Assembly of North Carolina

Report on Compliance for Each Major Federal Program

We have audited the State of North Carolina’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the State of North Carolina’'s major federal programs for the year
ended June 30, 2016. The State of North Carolina’s major federal programs are identified in
Section |, Summary of Auditor's Results, in the accompanying Schedule of Findings and
Questioned Costs.

The State of North Carolina’s financial reporting entity includes the operations of the State
Education Assistance Authority, the North Carolina Housing Finance Agency and the Economic
Development Partnership of North Carolina. These agencies reported $1.9 billion; $263 million
and $752 thousand, respectively, in federal awards which are not included in the Schedule of
Expenditures of Federal Awards during the year ended June 30, 2016. Our audit, described
below, did not include the operations of the State Education Assistance Authority, the North
Carolina Housing Finance Agency or the Economic Development Partnership of North Carolina
because these agencies engaged other auditors to perform an audit in accordance with the
Uniform Guidance.

Management's Responsibility

Management is responsible for compliance with federal statues, regulations and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the State of North
Carolina's major federal programs based on our audit of the types of compliance requirements
referred to above. The State of North Carolina arranges with local government social services
agencies to perform the “intake function” to determine eligibility for the following major
programs: Medicaid Cluster, Temporary Assistance for Needy Families Cluster, and the
Children’s Health Insurance Program. We designated these programs to be audited as major
programs at certain local governments by their local government auditors. The results of these
audits were furnished to us, and our opinion, insofar as it relates to the “intake function” for
these programs, is based on the other auditors’ results.
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We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America: the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the State of North Carolina's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances,

We believe that our audit and the work of the other auditors provides a reasonable basis for our
opinion on compliance for each major federal program. However, our audit does not provide a
legal determination of the State of North Carolina’s compliance.

Basis for Qualified Opinion on Certain Major Federal Programs

As described in Section I, Federal Award Findings and Questioned Costs, in the
accompanying Schedule of Findings and Questioned Costs, the State of North Carolina did not
comply with several compliance requirements that are applicable to several of its major federal
programs, as foilows:

Finding Type of Compliance
Number Regquirement CFDA Major Federal Program
2016-005 Special Tests and Provisions  20.205 Highway Planning and Construction
2016-006 Eligibility 84.007  Federal Supplemental Educational
Opportunity Grants
20186-007 Special Tests and Provisions  84.007 Federal Supplemental Educational
Opportunity Grants
2016-008 Special Tests and Provisions  84.007 Federal Supplemental Educational
Opportunity Grants
2016-009 Subrecipient Monitoring 84.010  Title i Grants to Local Educational Agencies
2016-010 Subrecipient Monitoring 84.027  Special Education - Grants to States
2016-011 Special Tests and Provisions 84.033  Federal Work-Study Program
2016-012 Eligibility 84.033  Federal Work-Study Program
2016-013 Subrecipient Monitoring 84.048  Career and Technical Assistance - Basic

Grants to States
2016-015 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-016 Special Tests and Provisions  84.063  Federal Pell Grant Program
2018-017 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-018 Eligibility 84.063 Federal Pell Grant Program
2016-019 Special Tests and Provisions 84.063 Federal Pell Grant Program
2016-020 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-021 Special Tests and Provisions  84.063  Federal Pell Grant Program



STATE OF NORTH CAROLINA

Finding Type of Compliance
Number Requirement CFDA Major Federal Program
2016-022 Special Tests and Provisions  84.063  Federal Pell Grant Program

2016-023 Special Tests and Provisions  84.083  Federal Pell Grant Program

2016-028 Matching, Level of Effort, 84.126 Rehabilitation Services - Vocational
Earmarking Rehabilitation Grants to States
2016-029 Subrecipient Monitoring 84.173  Special Education-Preschoo! Grants
2016-030 Special Tests and Provisions 84.268  Federal Direct Student Loans
2016-031 Eligibility 84,2688 Federal Direct Student Loans

2016-032 Special Tests and Provisions  84.268  Federal Direct Student Loans
2016-033 Special Tests and Provisions 84.268 Federal Direct Student Loans
2016-034 Special Tests and Provisions  84.268  Federal Direct Student Loans
2018-035 Special Tests and Provisions 84.268 Federal Direct Student Loans
2016-036 Special Tests and Provisions  84.268  Federal Direct Student Loans

2018-038 Subrecipient Menitoring 84.367 Improving Teacher Quality State Grant
2016-045 Matching, Level of Effort, 93.568 Low-Income Home Energy Assistance
Earmarking Program

2016-046 Reporting 83.568 Low-Income Home Energy Assistance
Program

2016-047 Subrecipient Monitoring 93.568 Low-Income Home Energy Assistance
Program

2016-053 Eligibility 93.767  Children's Health Insurance Program

2016-056 Eligibility 93.778  Medical Assistance Program

2016-062 Cash Management Various Research and Development Cluster

Compliance with such requirements is necessary, in our opinion, for the State of North Carolina
to comply with the requirements applicable to those programs.

Qualified Opinion on Certain Major Programs

In our opinion, based on our audit and the work of other auditors, except for the noncompliance
described in the Basis for Qualified Opinion paragraph above, the State of North Carolina
complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on those major federal programs listed above for the
year ended June 30, 2016.

Unmodified Opinion of Each of the Other Major Federal Programs

In our opinion, based on our audit and the work of other auditors, the State of North Carolina
complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its other major federal programs identified
in Section |, Summary of Auditor's Results, in the accompanying Schedule of Findings and
Questioned Costs for the year ended June 30, 2018.
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Other Matters

The results of our auditing procedures disclosed other instances of noncompliance, which are
required to be reported in accordance with the Uniform Guidance and which are described in
the accompanying Schedule of Findings and Questioned Costs as items:

Finding Type of Compliance
Number Requirement CFDA Major Federal Program
2016-014 Eligibility 84.063 Federal Pell Grant Program
2016-025 Activities Allowed or 84.126  Rehabilitation Services - Vocational
Unallowed/Allowable Rehabilitation Grants to States
Costs/Cost Principles
2016-039 Eligibility 93.558 Temporary Assistance for Needy Families
2018-052 Activities Allowed or 93.767  Children's Health Insurance Program
Unallowed/! Allowable
Costs/Cost
Principles/Eligibility
2016-055 Activities Allowed or 93.778  Medical Assistance Program
Unaflowed! Allowable
Costs/Cost
Principles/Eligibility
2016-058 Eligibility 93.917  HIV Care Formula Grant

Our opinion on each major federal program is not modified with respect to these matters.

The State of North Carolina’s responses to the noncompliance findings identified in our audit are
described in Section Ill, Federal Award Findings and Questioned Costs, of the accompanying
Schedule of Findings and Questioned Costs. The State of North Carolina’s responses were not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the responses,

Report on Internal Control Qver Compliance

Management of the State of North Carolina is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the State of North
Carelina’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of interna! control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the State of North Carolina’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified certain deficiencies in internal control over compliance that we
consider to be material weaknesses and significant deficiencies.
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A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonabie possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. We consider the deficiencies in internal control over compliance
described in Section I1l, Federal Award Findings and Questioned Costs, of the accompanying

Schedule of Findings and Questioned Costs as the items below to be material weaknesses:

Finding Type of Compliance
Number Requirement CFDA Major Federal Program
2016-005 Special Tests and Provisions  20.205  Highway Planning and Construction
2016-008 Eligibility 84.007 Federal Supplemental Educational
Opportunity Grants
2016-007 Special Tests and Provisions  84.007  Federal Supplemental Educational
Opportunity Grants
2016-008 Special Tests and Provisions  84.007  Federal Supplemental Educational
Opportunity Grants
2016-009 Subrecipient Monitoring 84.010 Title | Grants to Local Educational Agencies
2016-010 Subrecipient Monitoring 84.027  Special Education - Grants to States
2016-011 Special Tests and Provisions  84.033  Federal Work-Study Program
2018-012 Eligibility 84.033  Federal Work-Study Program
2016-013 Subrecipient Monitaring 84.048  Career and Technical Assistance - Basic
Grants fo States
2016-015 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-016 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-017 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-018 Eligibility 84.063 Federal Pell Grant Program
2016-019 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-020 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-021 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-022 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-023 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-024 Special Tests and Provisions  84.063  Federal Pell Grant Program
2016-026 Activities Allowed or 84,126  Rehabilitation Services - Vocational
Unallowed/Allowable Rehabilitation Grants to States
Costs/Cost Principles,
Eligibility
2016-028 Matching, Level of Effort, 84.126  Rehabilitation Services - Vocaticnal
Earmarking Rehabilitation Grants to States
2016-029 Subrecipient Monitoring 84.173  Special Education-Preschool Grants
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Finding Type of Compliance
Number Requirement CFDA Major Federal Program

2018-030 Special Tests and Provisions 84268 Federal Direct Student Loans

2016-031 Eligibility 84.268 Federal Direct Student Loans

2016-032 Special Tests and Provisions  84.268  Federal Direct Student Loans

2016-033 Special Tests and Provisions 84.268  Federal Direct Student Loans

2016-034 Special Tests and Provisions 84.268  Federal Direct Student Loans

2016-035 Special Tests and Provisions  84.268  Federal Direct Student Loans

2016-036 Special Tests and Provisions 84.268  Federal Direct Student Loans

2018-037 Special Tests and Provisions  84.268  Federal Direct Student Loans

2016-038 Subrecipient Monitoring 84.367  Improving Teacher Quality State Grant

2016-045 Matching, Level of Effort, 93.568 Low-Income Home Energy Assistance

Earmarking Program

2016-048 Reporting 93.568  Low-lncome Home Energy Assistance
Program

2016-047 Subrecipient Monitoring 93.568 Low-Income Home Energy Assistance
Program

2016-053 Eligibility 93.767  Children’s Health Insurance Program

2016-056 Eligibility 93.778  Medical Assistance Program’

2018-062 Cash Management Various Research and Development Cluster

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance. We
consider the deficiencies in internal control over compliance described in Section I, Federal
Award Findings and Questioned Costs, of the accompanying Schedule of Findings and
Questioned Costs as the items below to be significant deficiencies:

Finding
Number

Type of Compliance
Reguirement

CFDA

Major Federal Program

2016-001
2016-002

2016-003

2016-004

2016-025

Special Tests and Provisions
Subrecipient Monitoring

Subrecipient Monitoring

Procurements Suspension
and Debarment/Special
Tests and Provisions

Activities Allowed or
Unallowed/Allowable
Costs/Cost Principles

10.551
10.561

10.561

20.205

84.126

12

Supplemental Nutrition Assistance Program

State Administrative Matching Grants for the
Supplemental Nutrition Assistance Program

State Administrative Matching Grants for the
Supplemental Nutrition Assistance Program

Highway Planning and Construction

Rehabilitation Services - Vocational
Rehabilitation Grants to States
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Finding Type of Compliance
Number Requirement CFDA Major Federal Program
2016-027 Activities Allowed or 84.126  Rehabilitation Services - Vocational
Unallowed! Allowable Rehabilitation Grants to States
Costs/Costs
Principles/Eligibility
20186-039 Eligibility 93.568 Temporary Assistance for Needy Families
2016-040 Matching, Level of Effort, 93.558 Temporary Assistance for Needy Families
"Earmarking
2016-041 Reporting 93.558 Temporary Assistance for Needy Families
2018-042 Subrecipient Monitoring 93.558 Temporary Assistance for Needy Families
2016-043 Subrecipient Monitoring 93.568 Low-income Home Energy Assistance
Program
2013-044 Subrecipient Monitoring 93.568 Low-Income Home Energy Assistance
Program
2016-048 Subrecipient Monitoring 96.5668 Low-Income Home Energy Assistance
Program
2016-049 Subrecipient Monitoring 93.675  Child Care and Development Block Grant
2016-050 Subrecipient Monitaring 93.596  Child Care Mandatory and Matching Funds
of the Child Care and Development Fund
2016-051 Subrecipient Monitoring 93.667 Social Services Block Grant
2016-052 Activities Allowed or 93.767  Children's Health Insurance Program
Unallowed/ Allowable
Costs/Costs
Principles/Eligibility
2016-054 Subrecipient Monitoring 93.767  Children’s Health Insurance Program
2016-055 Activities Allowed or 93778 Medical Assistance Program
Unallowed/ Allowable
Costs/Costs
Principles/Eligibility
2016-057 Subrecipient Monitoring 93.778 Medical Assistance Program
2016-058 Eligibility 93.917 HIV Care Formula Grants
2016-059 Subrecipient Monitoring 93.917 HIV Care Formula Grants
2016-060 Subrecipient Monitoring 93.958  Block Grants for Community Mental Health
Services
2016-061 Subrecipient Monitoring 93.959  Block Grants for the Prevention and

Treatment of Substance Abuse

The State of North Carolina’'s responses to the internal control over compliance findings
identified in our audit are described in Section I, Federal Award Findings and Questioned
Costs, of the accompanying Schedule of Findings and Questioned Costs. The State of North
Carolina's responses were not subjected to the auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the responses.

13



STATE OF NORTH CARCLINA

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the State of North Carclina as of and for the year
ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise the State of North Carolina’s basic financial statements (not presented herein). We
issued our report thereon dated December 2, 2016, which contained unmodified opinions on
those financial statements. Our report includes a reference to other auditors.

As discussed in Note 2 to the financial statements, during the year ended June 30, 20186, the
State implemented Governmental Accounting Standards Board Statement No. 72, Fair Value
Measurement and Application. Our opinion was not modified with respect to this matter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Other auditors
audited the financial statements of the North Carolina State Lottery Fund, the North Carolina
Turnpike Authority, the North Carolina Housing Finance Agency, the State Education
Assistance Authority, the University of North Carolina System — University of North Carolina
Health Care System — Rex Healthcare, the Supplemental Retirement Income Plan of North
Carolina, the North Carolina Public Employee Deferred Compensation Plan, the North Carolina
Department of State Treasurer External Investment Pool, and the cash basis claims and
benefits of the North Carolina State Health Plan, as described in our repert on the State's
financial statements. The financial statements of the University of North Carolina System -
University of North Carolina Health Care System - Rex Healthcare were not audited in
accordance with Government Auditing Standards. As of the date of our report on the State of
North Carolina’s financial statements, the financial statements of the State Education
Assistance Authority were not audited in accordance with Government Auditing Standards;
however, subsequent to that date, an audit in accordance with Government Auditing Standards
was completed.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by
the Uniform Guidance and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the .
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional

14
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procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the Schedule of Expenditure of Federal Awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

odoel A v

Beth A. Wood, CPA
State Auditor

Raleigh, North Carolina
March 16, 2017 (except as related to the Report on

The Schedule of Expenditures of Federa! Awards, As
To which is dated December 2, 2016)
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93.667

SOCIAL SERVICES BLOCK GRANT
lll. Federal Award Findings and Questioned Costs

U.S. Department of Health and Human Services
N.C. Department of Health and Human Services

For the Fiscal Year Ended June 30, 2016

Type of Finding/
Questionad
Costs Findings and Recommendations
2016-051 Subrecipient Inadequate Subrecipient Monitoring Increased Risk of Wasted Funds
Significant The Department did not adequately monitor $1 billion in federal funds passed
Deficiency to counties, non-profits, and other organizations (collectively called

subrecipients). See finding 2016-002 for a description.
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STATE OF NORTH CAROLINA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SUMMARY)

For the Fiscal Year Ended June 30, 2016

Federal Amount

CFDA Program Provided to

Number Expenditures Subrecipients CFDA Program Title or Cluster Title

93.557 298,853 Grants to States for Access and Visitation Programs

93.599 854,473 854,473 Chafee Education and Training Vouchers Program (ETV}

93.600 237,587 Head Stan

93.603 144,414 Adoption and Legal Guardianship incentive Payments

93.617 20,986 20,986 Voting Access for Individuals wilh Disabilities-Grants to States

93.630 2,751,377 1,187,195 Developmental Disabilities Basic Suppont and Advocacy Grants

93.643 291,818 28,523  Children's Justice Grants to States

93.645 7.950,507 2,746,209  Stephanie Tubbs Jones Child Welfare Services Program

893.6847 46,499 Social Services Research and Demonstration

93.652 650,725 416,131 Adoption Qpportunities

93.658 74,410,788 72,421,342  Foster Care-Title IV-E

93,659 51,582,745 3,716,013  Adoption Assistance

93.667 60,549 373 49,730,435 Social Services Block Grant

93.869 407,574 18,000 Child Abuse and Neglect State Grants

93.671 2,600,157 2,433,334 Family Violence Prevention and Services/Domestic Violence Shelter ang Supportive Services

53.674 2,730,710 2,663,053 Chafee Foster Care Independence Program

93.734 203,238 72,044  Empowering Older Adults and Adults with Disabilities through Chronic Disease Self-Management
Education Programs financed by Prevention and Public Health Funds (PPHF)

93.735 560,133 State Public Health Approaches for Ensuring Quitiine Capacity - Funded in part by Preveniion and
Fublic Health Funds (PPHF})

93.738 75,441 PPHF: Racial and Ethnic Approaches to Community Health Program financed solefy by Public
Prevention and Health Funds

93.745 47 408 PPHF: Health Care Surveillance/Health Statistics - Surveillance Program Announcement: Behavicral
Risk Factor Surveillance System Financed in Part by Prevention and Public Health Fund

93.752 2,527,741 1,581,481  Cancer Prevention and Control Programs for State, Territorial and Tribal Organizations financed in part
by Prevention and Public Health Funds

93.753 330,999 13,334  Child Lead Poisoning Prevention Surveillance financed in part by Prevention and Public Health {(PPHF}
Program

93.757 3.041,142 1,262,525  Slate and Local Public Health Actions to Prevent Obesity, Diabetes, Heart Disease and Stroke (PPHF)

93.758 6,584,751 5,396,380 Preventive Health and Health Services Block Grant funded solely with Prevenlion and Public Health
Funds (PPHF)

93.761 102,184 Evidence-Based Falls Prevention Programs Financed Solely by Prevention and Public Health Funds
(PPHF}

93,767 387,735,275 7,394,017  Children's Health Insurance Program

93.779 124,134 24,505 Centers for Medicare and Medicaid Services (CMS) Research, Demonstrations and Evaluations

93.791 7,266,338 Money Follows the Person Rebalancing Demonsiration

93.815 16,358 Domestic Ebola Supplement to the Epidemiclogy and Laboratory Capacity for Infectious Diseases (ELC).

93.817 94,811 Hospital Preparedness Program {HPP) Ebola Preparedness and Response Activities

93.829 59,821 14,332  Section 223 Demonstration Programs to Improve Community Mental Health Services

83.837 2,126,804 Cardiovascular Diseases Research

93.838 69,761 8,534 Lung Diseases Research

93.839 100 Biood Diseases and Rescurces Research

93.846 476,372 77,779  Arthritis, Musculoskeletal and Skin Diseases Research

93.847 1,464,983 53,905 Diabetes, Digestive, and Kidney Diseases Extramural Research

93.853 855,275 233,303 Extramural Research Programs in the Neurosciences and Neurological Disorders

$3.855 1,609,096 52,944  Allergy and Infectious Diseases Research

93.859 5,064,848 110,677  Biomedical Research and Research Training

93.865 1,633,818 167,529  Child Health and Human Development Extramural Research

93.866 382,450 Aging Research

93.879 13,731 Medical Library Assistance

93.884 426,609 Grants for Primary Care Training and Enhancement

93.9142 2,962 Rural Health Care Services Qutreach, Rural Health Network Development and Small Health Care
Provider Quality Improvement Program

93.913 140,883 Grants to States for Operation of Offices of Rural Health

93.917 33,722,653 7,735,800 HIV Care Formula Grants

93.918 568,433 Grants to Provide Qutpatient Early (nlervention Services with Respect to HIV Disease

93.926 2,501,748 1,208,261  Healthy Start Initiative

93.928 942,819 Special Projects of National Significance

93.933 80,366 Demonstration Projects for Indian Health

93.940 9,718,207 2,442,483  HIV Prevention Aclivities-Health Department Based

83.941 156,066 2,545  HIV Demonstration, Research, Puklic and Professional Educalion Projects

93.944 1,909,965 Human Immunodeficiency Virus (HIV)/Acquired immunodeficiency Virus Syndrome (AIDS)
Surveillance

93.945 1,426,732 673,851  Assistance Programs for Chronic Disease Prevention and Control

145



16l

uoneasuoWa] Bubueegay uosiad syl Swolo Asuow

R oEE'eoT' . a L84t
suofieniea3
IEUCHRWSI (LY OL-LL-B8E HIUSVIN 1LY BUE SUORENSLOWS(T Womasalt (SD) SI01MBS DIEJIPIW PUE JIBIIPGIN 0] SIIUGD - st 1 5LL€6
sucyenjeasy
IBUGIRURA (1Y vE0CS BLZLEQZLEET PuE SLORISUGIBQ 'UDIEISIY (SIND) SI0MIDS DIeoipeiy PUE JIBDIDSIN 10f SoleD - [ 1 81L€6
SUCHER|RAT
PUB SUOIRASUOWAQ 'GaleBasaY [SIND) S30MISS PIETIDSI PUS 0P 10} IBNID  S0S'VE PO'EZL a 611706
WeuBol SIBNSUL YIBSH SUSIPIND  240'PEE L S22'sEL'16E a L90¢8
{dHd) spuny yyesH ogng - vaL'zoL a 152€6
PUE UDUINRIY AQ ABIOS PROLBUIY SWEIBO0IY UCHUBASId SIeq Peseg-20UaDIAg
[dHdd) sPung iesH DA U 0RE'SES'S =780+ 5] a 86L€5
UONUBARIG LIV AISI0S PIDUNE JUBIS HOOIE SIS UNEH PUE LBSH 3niuanslg
(dHag) avions pue  5ZS'TIZL [N =} 15166
ISEINUQ Ve 'se1agE] WYSAA0 WAL OL SUIDY UNEIH QN |BIT) PUE JBIS
weiboid (AHdd) UKeIH aMang vEE'EL 666'088 a £57°C6
PUE UOLAAIY E ved un paoueuy @LeBANg [L-DIvERET m-._.:Dﬁ_u& peI pIuD
SPUN WA D1gNd PUR UDIUAI A Led ul peovewy suojeziueGio LS 1L85'L 33 rAra a CSLE6
[EqQUL PUE {ELolie | "alRIS Jo) sweibialy 10107 PUE UDNLEAd. JBaues)
PUNJ LUESH JNG PUE LOHUASIG
A Jeg W pIouBLE ] WISAG BoURIRAING 1010E HSIY |2I0IARYST JUBRIVN0ULY
WieI50.o] FRUEHIRANS - SOSTELS YIBSHIZIUEIIBAINS 280 LHEAH dHdd - 802 o] SPLES
SPun yueaH pue uojuasdid dnang Ag
S3URljY LIRSH Suege SLZLIL peleq peAue) AR108 PauBLY WeIBoLd LYEIH AIUNLIWCY) O] S3LIL0ICY JIULTE PUE IFDEL JHdd LG, | LB
{dHdd} Spun4y uyesH KNG PUE UCTIUIATLS
Aq ved 1 papuny Apedes aupnD Buunsus Jo; sayseosddy uyeay snang selg - £21'09¢ a SELES
(4Hdd) spuny
LhiEaH DHang pUE uchuaadsg Aq peoueuy - sWRiBasy uoneanpg wawabeuep-jos
FSEBSI FMOILT UBACI SSUNGESI Ui SUNEY PUE SUNDY Japi0 Buomoda  vh0'z) 8E2'20C a Lot
weibold Suapuadapy) 2120 13801 BRIELD  SG0'EGST QLLDEL'Z a PiSEB
SAIRS dagoddng
PUE Ja)3UZ 20URICIA DIISHUO(SACINGE PUE UOQUBABIY BIURIOIA B beE'EER'T ISL°009T a L19ER
Swein Mg WG pue Isnay PO 0D0'DL [ 20T a 699°€6
EID ¥/ SIS [BOOT  GOB'OEL G £4€'67S°00 a 199E6
RuEsissy bendopy  £LD'OLLE SPLZ8S'LS a B59°C6
FrAI LD 0] ZHELZHTL 982 0Ly Q 889E6
ssuInueddo uopdory Ll 5Z2'059 a 59E8
SouaIL PIUD SZOAHL0S UGHEISUSLUR] PUB UDIEISIY SIS [B100S - 66 5y t 2PIEE
weiBosy SIANIT ILIBM PIND SIUSE 5a3N1 Buendals  50Z'orL'T £05°066'L o] SPO'Es
SRS O) SWeID SN SUIPIUD €268 ILE'L6T a £P9ER
SHHOSN Leoke SWRIS A2R30ARY pug Moddng Jiseq SagesI EWaLDORARD  B0Y'YE [ Fi=p i 0E9 L6
Syues) ADEDOATY PUR LOGKNS JISRG SIMGESIQ vadoBAR] 205281 902'909C a 0toCe
SHEIS ©) SIUBID-SIMIGRSI] Yin SIENDINDU] 10} 85300 Bulos,  986'0Z 986'0T a 11986
Sjuawfeg aaquaou) diysueipiensy B pue uondepy - FLEPyL a €09E6
WALKOI2ASY PIND PIOJHND) ZT8950TH VeIS peaH ¥52°Z0L i 00%°E6
veigpeaH - CETPEL a 009°€6
1A13) Leabiti sisyenon BUILIEI L pue uoPonpl S3IR4D Byl g a 665°E6
SWeiB0.d LORENSI, PUB SSIG0Y IO} SIS O SRl - £58'B6Z o] 16556
FIUDIIA DNSILGQ JO WD FTIN0SAY [BUONEN SHOCOTH SUDRIBDD FIUDIOIA HISHUOQ DIBIS/SIOIIGS PUE UOTUBARIY SIUTIOLA, Alnwey - FL NS ] LBS L6
SIURIS) UCQUIAYIA BSNAY PIYD PRSed-ARunWLoD  ggr'cLE 9L§'496 q 06S°€8
weaosy JuBmacidw) HNo Aels - e 3 o] u} 935°E6
Sel) souemissy paabiel-souersissy weu3 pue asBhyay  czo'veg £59°GLs a ¥85E6
SWUES) AIBUOYIBIOSIT-aTURISISSY URINT PUE 296MIDY  566'960°L 2VE'SRT'L a 945 £6
1UBLS 300I9 $30IMSS ANWIGD  £2G'¢58'6L brLBOK 0T a 695 EG
BoUEISISSY ADIIUT JWOH BLICOU-MOT  £65'870'S/ ¥50'626'56 a 8595 €6
SUIR.501d PARSIILDY SIBIS-I0URISISSY IUENUT PUE 95Ny ZET'BKGZ we'oLe'y a 995 €6
W03 Yoddng Py Zeg'olb'on 296'L18E8 a E% €6
SAWABS BalLeKISy-sa1Elg 01 Sjuatuiey poddng Anuey - {1e8'ag) a 03586
Sauied IS pue sjes Gunoword  SLY'C/00L 659525 1L a 955°E6
spuny
UNESH KN PUE UOIUGAS.Y 4] Ved Ul pacLIeu) S0UBULIOP3 PUE SInpRIseu|
UOREZIUAWIL) WIBSH 919Ny usUIfuTAS 0} soueisissy Buiping AoedeD JHdd - S1E'968 Q 6ES'E6
SPUNS UHEAH Indne
PUE UOINDARIG 4G ASI0S PBIUEUY - SIUEIS) LORBWLOYSLE, | Agunwwo? sy
Lioddng pue UORBUILBSSI] [ELIRREN PUB Quiis UONBULKJSUES | AJUNULIWIDT - JHad - 5ze'9 a LESE6
dHad
‘SWwawas.By anessdood (dI3) Wesboiy suoioau) BuiBiaws pue (13} aseasiq
Snoipa4ul Jo) Avede: Acioge’) pue ABoieuspIds ay w Apeder sumsis
UC{IEULOLU| YIESH pue 'Kl ] "4 3 Buping v are aiepiogy L - S95°08L 4] 125 E6
UOGEULIGIL| RIEAY JEUOTHPRY e Ay yBriosyr-sseg ARQUINN YBnaiy ] sseg o431 weabold Y040 ad ! 3 Pailpy)  soquiny
9} popracsy weuBoag r3vang vaio
Junowy 1Espo g

9L0Z '0E uNi papuU3 Jea 4 [Basl] ay) oo

(IYL3a) Sa¥vMY Tv§3a3d 40 SIUNLIONIJXT 40 3NG3IHDS

YNIIOWYD HIYON 20 31V.S



861

BRI HIOIY SIS |BI00S  BLE'6HS09 a 19966
OURISISSY UONAOPY  Gi/'ZRS'LG a 65926
TAI LRI IBISCT 082 'GLE L 4] 869°€6
sagunueddc uandepy  522'08g a 5986
weiBosg SIILS SUEIOM BIYS SILOP $9qn ) BuEydels 2080662 a SFEEE
SIueID AEI0APY pUE LnddNG J1seE sanGERq |euaudoEaeg  90,'800°Z a 059°E6
SWAUARY GAGUSSU] diUsURIDIENS) 1268 PUR UOIIODY KLY bbL Q £usee
(AL3) weiboug sizuanon Guies) pue uonednpa sajeu)  £sppey a B65E6
SURG0I UORRKSIA PUE 35300 10} SPIEIS O SNBID  £55'R6Z a 165 €6
Pund juawidolasag) pue 123 PILG B J0 sPund BUIIEI PUB AIGIEPUBIN SIBD PIND  608°L20°0% ) a 965 £
SRIBID UCLUBARIG #SNAY PIIND PISEE-AILNMULST  §L5'L96 q 085'€6
SR BIURISISSY bﬂuwmhn;.-ﬂuu(maﬂww( luesul pue ﬂﬁm:—om 158°GLL g YIS ER
SWRID ABUMIIONO-SIURSISSY JUBKUT pue 3sbrjaN  0L9'te0’L a 986
JEID 401 JuMudo(BABQ PUB KD PIND  ZLL'LTE LbL a G456
WRID HoOIT SEOME AJUNWWIOS bl S0K0Z a 695°€6
BIUEISISSY ABIOUT BLOH BWOSLI-MOT  pEO'GZE'SE a 8956
EEQE& PRlaIsmwpy SES-I0UREISSY jueljuy pue 00&:-0& Omﬂdrm.w a 995'TH
wawadsou3 uoddng PGS 56'LLE'8G a ESSEH
Suawied Ioueisssy-saEg o jvallfeg woddng Apued {1og'oz} a 095'CE
SaNLES Apash 40 aaulsissy AimioduBl 028" I96'6EZ a 855'Es
Sollwey aiges pue ajeg Bunowosy  6gS'SES"L) a 855'€6
SpUN ek
9Nd PUR BOIUIAILA AG Led LI PAIUBYY S0LELLOpS PUE uMpngseyy]
venezLinuLLI IBeH QN tapfuaag 01 souelsISsy Bup|ing AORdRD dHdd  SLE'0CE a 6ESEG
SPUNJ WIBAH iGNy
Pue uoguanasg Aq AIOS paSueuy - ssKD USHBLWLOSURI ) Ao oy
10d0NG PUR LORRUILBSSI [BUCTEN PuE SiueIg Uoneunojsues | AMUNUMIOT - dHdd  §Z2'9 a LES'ES
HHdd SauaaGy
Satesadonr {g13) weiboug suenaaju Bubiews pue {H13) 523510 SNOIRAU| 10
fpeden Aiojeloqen pue ABoowapKd3 sy w Apsedes swashs vanewou)
HilesH pue ‘Aicieioqe ‘ABojonuamds Buiping 1oy 21e7 sgepIOLY LUTRN- k1 a [
SAQBRIU] WBUIAADICW| WYEDH AN |BUSNEN JHdd  $26'05L a 105°¢6
S/IPINDIC PUB SSNIIDES 2UEY) wus) Buon Jo Saakoithug S5a00Y WAMBY
R8I 16} $HD punosbyorg Fers pue [euoneN 10} weiBtug opwaucnen woY  BSLCr L Q WS EG
weifosy
SUISIA SWOH PooupIyD AUET pue ‘uelu) ewaleR (wow) 10w BIED BICPINY  OGE'ZEL'E a <0556
wesBoly puny asueisissy Aaueubald  e4e'eqz’L o] 005°¢s
Wwapshs asusmanng IR NS RICABUSE  BGKELE a OLECE
{072} sesessiq snogseju) so Awedes Lojesoge pue ABololwepdy  egRELs a £TECH
weuBouy souelansg
(SHOHZ) wersiy uenewuo,u) uonusaalY| pUe uooag Buvean Apes  por g a YLEEE
SWIEIODN [04U07) CO0BAGL PISER GIMIS IRUCKEN  £04°195"] a SOEEE
wesoly WEID Juauanoudu) [ENdSOH 1Ny BWS  661'05Z o] LOE'SE
weubosg vouanang Aoueubasg aBEusal  096'CLY a IBTES
WiIEaH Aouy arcit) o] we.Boid e diysieed SRS o' pg a 96TLL
OUEEISSY
1enuy3a ) pue suonedSaau-uciusas.d PUB [05u0D SSEBN Q) SIS LZ0'FEY' | a €BTEE
101jU07 pUe LoQUaARI] SiqedeH [BIA INPY  §62'69 a 0iT¢8
SIssw Oy aeRdeeD UoteZUNWLL  220'B0'6LL a 862€6
we/Bold LIRaH pue Aipjes euonednos)  8OG'SLL a A=A
Susarag Bupear; wogmen IesioANN €2e'TLT a 1526
ey
IeuoneN pue jeuoifiay jo sialoig-saomes WIlear |euay pue asNgY ssumsgng OLb'SLE'E a EPTEE
weiBoig Apiqueard [ENdscH [einy 3RS Zb/ LG T LKTEE
Suppng Ayoeden siels  Z1g2ez Qa OPZES
SRINARIY 30UCPUOM HHEIH |e1g uoddng: o) SAIAIS o Sess  £0E'S a 9ETE
weBoud Juessy voneysucweg 19 Anly) weag dzewnel)  L£0'0Z2 a PET'EG
(a1e0 Lewng Buisnon sgng pue "SSAPUIOH DY) 40} B0 PRI
"wR)uB) WyeaH westiny ‘s1siuag YhesH Aunwwoen) s1aiwa s yyesH PSIEPIOSUOD  LOZ'SZE'T a [
sedniRs-Bunuelg Anues  pa0Le's a LTEE
uoqUaAIL] SAMESI]  9O0'FLT a ¥3L'EE
wesbolg wawkeday ueoT 10) $310tg 0) Suess SLT'S a S5L'E6
{HLVd) SSBUSSIOUIOH woy UONISUR)L Ul 20ujsissy o) Saloid  £E6'6LL'L a o051es
sweiboig peseg Apunuios pue s1e15 pue LRIeasay jalue) pue uohusaalg Ay gezlzs'L e 9ELES
SO AR Auug 10 wedeRARd
PUE UGBUInIO0D B 40} SAUOKUS | /SAIRIG 0L Sjuallsaily saueedons  B2B'EsL a o£L'es
UAPRND Jo, S80I [EDipei AousBiawl  pooZoL a {TLEE
sweiBoug e WL A0 A 2 Pue swesy 9afoud  gz0°C19' a LLEE
sweibiold paiepiosusy /6pod UNESH PING PUR RILSIEN /6 ZRL aQ QiLTE
{038) ssauequnis)g Ruenows
SNOLRS LR UBPUYT) 18] SSNAIDS HUBSH [N Aunwwogy sasuagadwer  §5Zpag a vQL'ES
UONEUAGIU| Pty JEUCHIPRY ucK Apu3 yBnoIy iseg Jequiny ybnGiy)-ssrg 1L weabold w040 snupusdx3  wapul  sequiny
weibord  posng LB
Ie1apay

9L0Z ‘OE IUNT PapU3 Jea, easd ot Jog

(ADNADY JLVLS AS) SOMYMY TY30I4 30 SIUNLIANIIXT 40 3INAIHDS

VYNAQWYD) HLHON 40 31vls





